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From 3 subsidiarics in 1910, 
Cities Service has grown to 
an organization of more 
than 125 companies, en- 
gaged im three industries. 





Invest in the growth 
of 


Cities Service 
Company 


One question every investor should 
ask — Does the Company show a 
healthy growth from year to year? 


Cities Service Company, established 
in 1910, has become one of the ten 
largest industrial organizations of 
the United States, with assets of over 
a billion dollars. 

When you invest in Cities Service 
Common stock, you invest in the 
future growth of Cities Service Com- 
pany. 

Mail the coupon 











a 











HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 


Please send me full information about Cities Service 
Common stock. 
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Investing in the 





HE insurance business in this country 

has grown consistently in every year for 
the past quarter of a century. It has grown 
approximately fourteen times faster than 
our population and bids fair to continue a 
rapid growth for many years to come. Insur- 
ance securities generally are characterized 
by fundamental soundness, inherent stabil- 
ity and a remarkable record of growth in 


assets, earnings and market value. 


An investment in 1920 of the same amount 
of money in shares of each of a well diversi- 
fied list of 35 leading insurance companies 
and maintained through the exercising of 


subscription rights, would have produced 


DECORATIONS BY ROCKWELL KENT 


an average annual yield from dividends 





field, representing a wide diversification. Its 
holdings give it an investment interest, di- 
rectly or indirectly. in the business of 60 


established insurance companies. 


United Founders is also interested exten- 
sively in the electric light and power in- 
dustry and in other fields. It has a diversified 
portfolio of securities and controlling stock 
interest in American Founders Corporation. 
The latter interest not only represents an 
investment in the operations of a long estab- 
lished and successful group of investment 
companies, but assures United Founders.the 
continuing service of an extensive economic, 


analytical and research organization. 


of about 734% and an average annual == = 


appreciation of about 31%—a total of 
3834% yearly. 


United Founders Corporation has im- 


portant investments in the insurance 


UNITED FOUNDERS CORPORATION 


4 This advertisement is the fourth of a series outlining the investment activities of United Founders Corporation > 
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Insuranee Field 


CUT IN WOOD BY J. J. LANKES 
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The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 4 4 No important change is currently taking place in general trade 
conditions. Consumption continues to outstrip production and a better 
sentiment is slowly developing. It is too early to estimate size of crops 
but satisfactory progress is being made. Visible evidence of a turn for the 


better in business is indicated for the fall months with the actual turn 
taking place somewhat earlier; 


NUMBER 2 








4 44 Ignoring the usual mid-year flurry in call money rates there is 
increasing evidence of continued ease in the money markets. The accept- 
ance rate has been reduced to 176 per cent, and possibly foreshadows 
another cut in the New York rediscount rate. A good foundation is being 


laid for higher price levels for sound income producing securities as well as 
for a substantial trade recovery; 


4 44 While bonds continued their creeping upward movement, common 
stocks continued their improved resistance to selling pressure during the 
past week. It appears that the worst of the liquidation is over and that a 
continuance of quiet and stability will form the basis for an advance in 
sound common stocks. Accumulation is obviously under way and at- 
tractive opportunities are present for the discriminating investor. 


444 There is little question but that 


terms of the probable future rather than 
the veil of gloom and apprehension which 


both business and security prices. As 
of the unpleasant present. With current 


‘confidence is restored cheap credit will 





was so heavy in June is slowly lifting. 
While ample current evidence of the de- 
cline in general trade is present, which 
will be further augmented by corporation 
reports soon to be made public compar- 
ing with the very high levels of last year, 
there is no element of surprise, and more 
and more people will soon be thinking in 


consumption higher than production and 
the trade recession under way for more 
than a year, a turn for the better in the 
not distant future is forecast. 


4 44 Meanwhile the highly important 
credit situation can be counted upon to 
exercise its constructive influence on 


be utilized and favorably affect trade 
conditions and the price level of sound 
securities as it always has in the past 
when given time enough to become fully 
operative. The worst of the decline in 
commodity prices appears over, and 
stability in this field will prove an im- 
portant restorative of confidence. 
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Business Prospect 


At THE turn of the year no definite 

evidence is as yet available of an 
improvement in general trade conditions 
although there is rather clear indication 
of a reversal of the pessimistic psychology 
which was so prevalent in June. Former 
President Coolidge in his level headed, 
succinct manner says: ‘“‘Our govern- 
ment, our physical properties and our 
industries have changed very little from 
a year or two ago, when people were 
fairly content. We have the same coun- 
try in charge of almost ertirely the same 
people with substantially the same laws 
and administration. The most casual 
consideration shows us this whole struc- 
ture could not turn sour over night. 
But our estimate of it has changed.” 
That exaggeratedly pessimistic estimate 
will, doubtless over a period of a few 
months, also change as such estimates 
have been forced to in the past. The im- 
portant facts to remember are that a 
curative process has been under way for 
months with consumption in excess of 
production and that a combination of low 
interest rates and a good volume of new 
construction can be counted upon to 
make for a much speedier return of 
prosperity than the overly pessimistic 
can foresee. From all present indications 
definite evidence of a substantial recovery 
in general business should be available 
in fall, which means that the actual turn 
will have taken place sooner and from 
which the logical deduction can be drawn 
that security prices will discount that 
event well in advance. 


AAA 
Credit Situation 


ASIDE from the seasonal tightening of 

credit at mid-year there is every 
indication that low interest rates will 
continue to prevail during the coming 
months. Banks are steadily adding to 
their bond holdings and in the week ending 
June 25 member banks of the Federal 





je _____________ applicable to common stocks of these 


NOTICE 


N NEXT week’s issue of THE 
Financia Wor.up will appear 
Mr. Louis Guenther’s first article 
covering his observations and con- 
clusions regarding the industrial and 
economic conditions in Japan. 
—Tue EpirTors. 








Reserve increased their holdings of se- 
curities, other than government, by 
$64,000,000 and this account stood 
$370,000,000 higher than a year ago. 
The combination of low interest rates, 
surplus bank funds and mid-year rein- 
vestment demand should make itself 
felt in better prices for sound income 
producing securities. The credit situa- 
tion is now quite definitely under banking 
control and present banking policy is 
quite definitely to keep interest rates 
low and thus stimulate the recovery 
in trade which in turn will be accompanied 
by higher price levels for sound securities. 


AAA 
Corporate Profits 


DURING the coming month the half 

yearly results of corporation earnin7s 
will be made public and in most instanccs 
a siarp decline from the prosperity peal 
of the second quarter of last year will 
doubtless be shown. There is little 
question but that wide variations in 
individual corporations will be revealed. 
A company like American Telephone & 
Telegraph will probably show but little 
difference in reported earnings. U. S. 
Steel is expected to show between $6 
and $7 per share and General Motors 
about $2 per share for the first half of 
1930. These, of course, are very strongly 
entrenched corporations but earnings 
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companies amounting to around $100. 
000,000 in the case of General Motors 
$85,000,000 in the case of American 
Telephone & Telegraph and $55,000,000 
in the case of U.S. Steel, are rather jm. 
pressive for a six months’ period of trade 
recession. These figures compare with 
earnings of around $6,468,000 for Gen. 
eral Motors, $27,000,000 for American 
Telephone & Telegraph and $11,000,099 
for U.-‘S. Steel for the first half of 1921, 
which was a year of real depression, 
There is little doubt but that the pep 
centage decline in net earnings will be 
much less than the percentage decline 
in security priees. 


AAA 
Oils and Coppers 


THE copper industry is slowly getting 

its house in order and prospects ap- 
pear good to stabilize copper prices 
around 12 cents per pound until a more 
normal demand returns. The oil industry 
has made definite progress in curtailing 
crude production but still needs to make 
further progress in curtailing refinery 
operations in order to assure a profitable 
price structure for all branches of the 
industry. Gasoline consumption holds 
to high levels and currently the well en- 
trenched marketing divisions are proba- 
bly making the best return. — 


AAA 


Motors and Accessories 


DURING a period of retrenchment, 

what will the American family give 
up? Some surveys indicate quite clearly 
that the automibile will be one of the last 
things. That does not mean that during 
such a period as many new Cars as ever 
will be bought, but it does mean that 
more than ever will be worn out and that 
a large replacement demand will be built 
up. During such a period, doubtless, new 
ear purchasers will favor the lower priced 
vehicle, such as Ford and Chevrolet. 
This is unquestionably an adverse tem- 
porary influence on the motor accessory 
companies, as Ford and Chevrolet are so 
largely integrated. The rubber compa- 
nies will have to write down their inven- 
tories very sharply at mid-year but with 
a write-down to below cost of production 


a foundation should have been laid for ' 


better earnings from the large replace- 
ment demand which is in the making. 


AAA 


Rails and Utilities 


T APPEARS probable that rail earn- 

ings starting with June will very 
definitely show the effect of expense cur- 
tailment and that the southwestern 
carriers which are enjoying a traffic 
volume equal to last year,will show rather 
sharp gains compared with previous 
months, depending upon the amount of 
high grade freight in their car loadings. 
The rail group appears to offer a very at- 
tractive opportunity based on definite 
prospects for increasing net and a low 
price level. The public utility earnings 
appear to be flattening out somewhat and 
need an improvement in general trade 
to resume their progressive net earn- 
ings growth. Many mergers are still 
in prospect and confidence in the future 
for this group remains unimpaired. 

(Please turn to page 28) 
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E ARE entering 
W iron the second 
half of an eventful 
year. In visualizing what 
it may produce, such con- 
jectures must be reached 
through the process of 
dear thinking. Certainly 
this is no time to gauge 
the future through the 
darkened lens of a shell 
shocked mind produced 
by an excess of fears 
which are largely of our 
own making. 
Let the past bury its mistakes. 











Con- 
fessedly, they were numerous enough, 
and among them not the least important 
was the extreme speculative orgy in which 
the country engaged and which exag- 


gerated intrinsic values. For that it has 
paid a severe penalty. 

We gain nothing material by holding 
post mortems upon these errors, but we 
can profit largely by the lessons of con- 
servatism which can be derived from them 
if they are applied intelligently in the 
future. Since lite is not perfect and 
human judgment is not infallible, it is 
not strange for a young and virile country 
like ours to stumble now and then in its 
vigorous efforts to scale new and higher 


peaks. 


Most important for us to consider now 

is the nation’s physical condition 
and whether it has been fundamentally 
impaired by the high fever which had 
such a wasting effect upon values. Has 
it only injured the top soil, or has it pene- 
trated to the roots? 

Upon that diagnosis alone is it possible 
to appraise what the remaining six months 
of 1930 are likely to produce. Let us 
apply this process of reasoning to the basic 
essentials, economic and financial in 
character, upon which our prosperity is 
based. 

By doing so we discover that the injury 
we sustained has affected only the 
country’s top soil. The roots remain 
undisturbed and are still nurtured by the 
rich and fertile loam frém which the 
nation has drawn the vital fluid that in 
the past has been responsible for its con- 


tinued growth and will continue to be so 


in the future. 


OUR capital resources were never as 
large as they are at the present time. 
That, after all, is of vital importance. 
It represents the nation’s purse. It indi- 
cates a potential purchasing power, 
repressed at present by the abnormal and 
violent swing of the pendulum of CON- 
FIDENCE back into a morass of 
PESSIMISM. Fortunately for ourselves, 
we find our capital resources in a condi- 
tion more liquid than has existed in 
many years. 
Were this not so, reserves over deposits 
could not be so out of proportion as they 
now are, jnterest rates could not be so 
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low and idle capital would not be so 
plentiful as it is, or the cash holdings of 
our banks at their present maximum 
peak. 

Even if individual owners of capital 
continue hesitant in putting this capital 
to profitable employment, our banks will 
be forced to use the funds with which 
their vaults are glutted in order to meet 
over head expenses and produce a profit 
for their shareholders. Assuredly this 
they can not do with interest rates on 
money and acceptances around 2 per cent. 

Hence what is most urgently needed is 
not so much concrete signs of a business 
revival as it is the awakening of confi- 
dence, for confidence begets business and 
that is bound to receive its first impulse 
from the banks—the custodians of our 
mass capital. 


Tus panic of fright was a respecter of 

no person. It folded its mantle of 
timidity around the shoulders of the big 
manufacturer as well as the small mer- 
chant and consumer. All at once they 
began to draw in their horns and mentally 
decided to await the outcome. 

However, progress does not wait in its 
process of readjustment. There is a level 
at which any decline will meet a stone wall 
of resistance and that level invariably 
is when production falls behind con- 
sumptive demands. In security markets 
that level is encountered when existing 
values are at a point where holders will 
no longer throw their valuable possessions 
overboard. 

In both instances every normal indi- 
cation points to our having reached that 
nadir even though it is not clearly re- 
flected in our commodity and security 
markets. Those will follow in due course. 

Where the maladjustment is most 
apparent is in the decline in production, 
whereas consumptive demand is main- 
taining a pace only slightly less than its 
usual proportions of normal years. This 
important fact is beclouded in our minds 
because of our unfortunate habit of con- 
trasting earnings with the abnormal first 
half of 1929. 

Yet our population of 120,000,000 
people can not continue to buy less than 
they actually require. Their physical 
necessities are as much in need of replace- 
ment as is plant machinery. They can 
not continue to use the same motor. car; 


or get along with the same 
old suit since they can not 
control wear and tear. 


LITTLE clear think- 

ing over these indis- 
putable factors, which are 
as definite in their move- 
ments as the tides and 
which ignore the surface 
movements of the waters 
they control, must lead to 
the conclusion that we are 
again entering upon a 
constructive era which 
will diffuse improvement into every artery 
of our trade and commerce. 

When signs of such a turn become 
outwardly noticeable we will then dis- 
cover what a temperamental people we 
are. We have yet to develop a mental 
equilibrium which can keep our activities 
on an even keel instead of allowing them 
to sweep us into the high clouds of op- 
timism and catapult us into the depth 
of despair whenever our expectations 
are suddenly shocked into keen dis- 
appointment. 

This balance we lack, with the natural 
outcome that the swings of our pendulum 
are usually out of proportion to existing 
conditions. A year ago it gyrated as if 
there were no limit to the heights which 
values could attain. Recently it has 
plunged backward far beyond what was 
warranted by every known adverse 
factor, largely on account of our un- 
warranted pessimism. . A change can not 
be remote. 








ig IS about time for the pendulum 
to swing back into the circle of steady 
improvement and the remaining part 
of the year furnishes every evidence of 
marking that upward movement. 

In a country potentially as rich as 
America, as capable as she has proven 
herself in mastering her problems, fortu- 
nate in domiciling a population of in- 
dominable spirit of progress, there can 
only arise one obstacle which can funda- 
mentally change her destiny and that is 
if decadence sets in. Such a possibility 
even the most rampant pessimist will 
not admit. 

These conclusions are not intended as 
a portent of the last half year, simply 
as a portrayal of the primary essentials 
which must shape. the course of events. 
They should tend to clear away our 
mental cobwebs and lead to some sound 
thinking and its profitable application. 
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Fa Production of 
NY motor vehicles in 
NY \ the United States and 
SN32 Canada approxi- 

A Se mated 2,380,000 units 
in the first six months of 1930 against 
3,413,804 and 2,326,509 in the correspond- 
ing periods of 1929 and 1928, respectively. 
Excluding the abnormal output of last 
year, production in the first six months of 
1930 exceeds every previous first half 
year record of the industry. Unfortu- 
nately, however, all manufacturers are 
not enjoying their established proportion 
of this business. While total production 
is running some 30 per cent behind 1929 
levels, the business of the medium priced 
car group is averaging about 50 per cent 
less than last year with the low priced 
units obtaining a greater percentage of 
the total than has prevailed at any time 
in the past. This condition is largely a 
reflection of decreased puchasing power 
of the car buyer and an adjustment will 
probably be effected when the country 
returns to normalcy. 

A seasonal slump in production of auto- 
mobiles made its appearance in May and 
June, and the bottom will be reached in 
the trend in July, when many plants will 
be closed down for vacations and model 
changes. August should witness re- 
newed activity and, given satisfactory 
business conditions in the fall months, 
operations should be continued at some- 
what higher than normal levels well to- 
wards the close of the year. A deferred 
demand for cars is being established and 
this backlog should result in a gradual 
increase in output concomitant with im- 
proved general business conditions. 


AAA 





Because of the comparetively high level 
to which Chevrolet sales are holding, 


General Motors appears to be the most at- 
tractive issue in the group; present divi- 
dend rate may reasonably be expected to 
weather the present period of reduced 
profits. 





s The outstanding 
characteristics of the 
petroleum industry 
= Mag for the year to date 
== have been the success 

of the producing branch in controlling 
output and the failure of the refining 
branch to exercise an equally wise re- 
straint. Generally speaking, prices have 
been, and continue, moderately below 
levels of 1929, and as a result profits of 
producers and refiners are displaying 
considerable irregularity although tend- 
ing to average somewhat below last year. 
The marketing department of the industry 
has probably suffered less in the way of im- 
paired profit margins and benefits directly 
from the increasing volume of consump- 
tion, which has shown increases so far 
this year ranging from 7 per cent to 14 
per cent over last year. Those companies, 
therefore, that have well organized and 
strongly entrenched marketing divisions 











INDUSTRIAL OUTLOOK FOR 


appear to be in the best position at this 
time. 

Domestic crude production is currently 
averaging around 2,600,000 barrels daily, 
not far from the average for all of 1929 
of about 2,650,000 barrels, but substan- 
tially below the peak levels of last 
August and September around 2,950,000 
barrels. 

Based upon figures of the American 
Petroleum Institute covering 95 per cent 
of the refining capacity of the country, 
it seems probable that total gasoline 
stocks at the end of June were about 
52,500,000 barrels, a gain of 25 per cent 
over the corresponding 1929 figure. A 
decline in the rate of refinery runs from 
this point on, instead of the usual sea- 
sonal increase, appears necessary if the 
year is to be closed with gasoline inven- 
tories down to reasonable levels. On 
account of the comparatively greater 
cost of storage, excess gasoline stocks 
are more readily forced into the market 
to the detriment of the price structure. 
If this should transpire later this year it 
would in turn bring about lower crude 
prices in spite of the crude curtailment 
which has already been achieved. Thus 
the prospects of the industry for the 
balance of the year depend directly upon 
the action of refiners, and it is to be hoped 
their self restraint, plus a continued high 
rate of consumption, will preserve the 
necessary balance between supply and 
demand. 

AAA 


For those investors who desire to include 
sound oils in their portfolios we favor the 
strongest of the well integrated companies 
such as Standard of New Jersey and Texas 
Cor poration. 











Record of the First Half 


Percentage Changes in Significant Barometers 





Per Cent 
Change 
Manufacturing Activity in the U. S. —10.5 
New England States................. —15.0 
Middle Atlantic States............... — 7.0 
North Central States. ....... an —11.0 
eS OS eee — 9.0 
WRITE Soisccs ocvvocs av cade. —11.0 
Industrial Production: 
SS: ACR ene —32.6 
Building Contracts (daily average).... —20.8 
Bituminous Coal (daily average)... ... —14.6 
Automobiles (passenger cars)......... —31.8 
Petroleum (daily average)............ — 6.1 
ND nina 05655 04 05.048 2x58 — 17 
UNC 2 a'conncscesasceses + 44 
EL, cc nracuwssnaversonysses +10.0 
Trade Activity: 
Car Loadings (daily oe Lt tahini —13.4 
Check Payments (outside New York).. — 5.4 
IED, onc Goa Gkabesedeces —34.5 
NO so cacecueis ss <hbwes — 13 
EE SFOS — 25 
EC! 255.5 vce cchusce ous 23.3 
Business Failures...............00005 +13.2 
ET Se ee CEE Se —4.0 
Department Stores..............+++- + 2.0 
Mail Order Companies............... + 0.9 
Variety Chain Stores...... MiAskneaer @ + 16 
Chain Grocery Stores................ + 6:1 
ek ng kw cle RRO +10.8 
Commodity Prices: 
WE TO. BIGE), 00 cecccccsdsevees —24.1 
OOS. 2 | re —46.2 
ee rrr ay —25.0 
SERRE Sp te —27.2 
OS" Ror ee — 15 
IN <5 ss aindta ve patensecwe-s —10.3 
Steel (billets, Pitts.).............006. = 
Rubber (spot)........scccccseceee-s 40.0 
Hides (native steers)................. —16.6 
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The aviation jp. 
dustry is still suff, 
ing from the after. 
math of the ove 
expansion period 
the early months of 


of 1928 and 
1929. Productive capacity of the jp. 
dustry is far in excess of actual consump. 





tive needs and the market equilibrium jg 
still badly disturbed by the presence of 


the smaller manufacturers. Such a econ. 
dition cannot continue indefinitely. Keo. 
nomic forces are gradually eliminating 
the less firmly entrenched units by the 
receivership and merger routes and eventy. 
ally a large proportion of the total many. 
facturing business of the industry will 
be concentrated in the hands of a few 
units which will evolve from present well 
established nuclei. 

The operating branch of the industry 
has been demonstrating more satisfactory 
current progress. Widely scattered lines 
under multiple direction have been welded 
into single systems with centralized con- 
trol, and trunk lines are gradually evoly- 
ing, supplemented by strategically placed 
feeder lines. The first six months of 
1930 witnessed consecutive monthly in- 
creases in volume of mail and express 
carried as well as appreciable gains in 
passenger traffic. Scheduled airway 
mileage is being augmented month by 
month; airports are being established 
throughout the country and the Depart 
ment of Commerce reports a record 
number of student permits issued. As 
long as these trends can be continued 
no concern need be felt for the future of 
aviation in this country. 

The aviation industry, however, is 
still in the pioneering stage of develop- 
ment and a set of standards peculiar to 
the industry itself are being worked out. 
Progress of companies in this field cannot 
be judged by conventional yardsticks 
and only those investors who are able to 
envision the potentialities of aviation in 
this country and have the patience to 
await fruition should take a position 
in aviation securities. 


AA A 


For those who are in a position to assume 
the risks inherent in any new industry and 
who are willing to exercise a considerable 
degree of patience, Curtiss-Wright common 
and class A_ stocks possess long pull 
speculative potentialities. 


auto 
accessories 


— 











Automobile acces- 
# sory specialists have 
not been demonstrat- 
ing an ability to op- 
erate profitably under 
the changed conditions of the industry 
which have prevailed during the current 
year. Plant capacities of these confpan- 
ies were expanded to meet the large 
volume of business which was obtained 
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THE SECOND HALF OF YEAR 


last year, thereby increasing overhead and 
under present conditions few have been 
able to show satisfactory earnings. In 
gn effort to meet popular demand for 
cheaper cars, the auto manufacturers 
have forced their accessory specialists 
to make price concessions which. they 
gould ill afford and consequent crease 
jn gross revenues coupled with increased 
operating costs have decimated recent 
earnings and impaired earning power of 
a majority of companies in this field. 
Several units, however, have shown con- 
siderable foresignt in establishing buffers 
against capricious original equipment 
pusiness by setting up retail oganiza- 
tions for the distribution of their products 
to the replacement trade. Such com- 
panies have been able to maintain output 
lose to 1929 levels and they should be 
able to continue present production 
ghedules up to and including the third 
quarter of the year. Another exception 
is to be found in the business of accessory 
manufacturers who are supplying the 
parts requirements of the low priced car 
manufacturers such as Ford and Chevro- 
let. 
AAA 


Bendix, because of its diversified pro- 
duction and General Motors affiliation, is 
one of the most strongly intrenched units 
in the industry and its common. stock 
holds long pull speculative possibilties. 


utilities 








The rapid rate of 
growth experienced 
by electric power and 
light companies dur- 
ing 1929 has been 
materially lessened so far this year, and 
at present only moderate gains are being 
experienced by the soundest companies 
in the industry. This reduced rate of 
expansion in the sale of electricity is the 
result of curtailment in industrial activ- 
ity, and becomes the more evident when 
sales of power to wholesale users for the 
first part of this year are compared with 
the same periods in the two previous 
years. On the other hand, however, a 
continued increased demand is manifest 
in the lighting division, due mainly to 
domestic and small commercial business, 
providing a weight which tends more 
evenly to balance the scale of progress. 
EKarnings of these companies for the first 
half of 1930 should show a slight increase 
over 1929. Looking into the future, the 
prospect of a revival in industrial activity 
before the end of the year leads to the 
conclusion that the outstanding compan- 
ies should report moderate gains for the 
full year, and continue to extend their 
growth into 1931. 

Manufactured gas sales have likewise 
followed the trend in the electrical in- 
dustry. Industrial sales have fallen off, 
to be partly supplanted by an increased 
demand from domestic users. Natural 
gas sales during the first three months 
of this year decreased 4.4 per cent from 
the record sales reported in 1929, due 
to the fact that a large percentage of 
natural gas sales are to industrial users. 
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While manufactured gas companies will 
probably report a slight uptrend in earn- 
ings for the full year 1930, the near term 
outlook for natural gas companies cannot 
be considered bright. Earnings of these 
companies will no doubt reflect lessened 
industrial activity. The outlook for 
the long term future, however, remains 
favorable, and companies in both branches 
of the industry can look forward to a 
resumption of a normal rate of growth 
in 1931. 
AAA 


A favorable attitude toward the public 
utility companies in general is warranted, 
and inclusion in any well diversified list 
of such issues as Consolidated Gas of New 
York and, in the communications division, 
American Telephone & Telegraph appears 
justified. For more speculative purposes, 
United Corporation possesses well defined 
long term possibilities. 


electrical 
equipment 








The marked reces- 
sion in general busi- 
ness prevalent 
throughout the coun- 
try has resulted in a 
falling off of sales in nearly all products 
manufactured by these companies, the 
one possible exception being large equip- 
ment orders from the public utility indus- 
try. 

While earnings of the major units 
in the industry showed increases in the 


first quarter of this year as compared: 


with 1929, it is now reasonably certain 
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that second quarter earnings will fall 
somewhat below the similar period last 
year. However, the first half of 1930 
is not expected to show any material 
reduction from 1929 earnings. 

Because of the large expansion pro- 
grams of public utility companies in 
general, sales to these companies have 
been even larger than in 1929, and it is 
probable that total sales to the industry 
for 1930 will at least approximate those 
of last year. Transportation and lighting 
requirements should manifest no marked 
decrease, inasmuch as both represent 
stable business in good and bad times. 
Any increase in the rate of electrification 
of railroads would, of course, materially . 
benefit the electrical equipments. 

Earnings for the third quarter will very 
likely continue the down trend begun 
in the preceding quarter. Commencing 
with the fourth quarter, however, a de- 
cided up trend should be established, and 
earnings for this period will no doubt 
compare more favorably with the same 
period of 1929. On the whole, the out- 
look for the full year 1930 can be con- 
sidered satisfactory. While substantial 
increases can not be hoped for, earnings 
for the year should approximate those 
of 1929, and may even be slightly better. 


AAA 


We continue to maintain an optimistic 
attitude toward the leading companies in 
the industry, and regard General Electric 
and Westinghouse Electric & Manufactur- 
ing as worthy of purchase and retention 
for long term holding. 


mining 











From ‘the point of 
view of both indus- 
f trial usage and in- 

vestor interest, 
copper is the most 
important of the non-ferrous metals. 
The copper situation was rather fully 
discussed in last week’s issue of THE 
FrnancraL Woritp and a very brief 
statement will suffice here. After exactly 
a year of 18-cent copper, producers were 
forced to abandon their price position 
because of failure of consumption to 
reassert itself following the decline in 
business last fall. Stocks of the refined 
metal have risen to excessive levels, above 
300,000 tons, and will have to be sub- 
stantially reduced before much incentive 
can be expected to an increase in the 
price of the metal from present levels 
near 12 cents a pound. Although we do 
not anticipate much recovery in the im- 
mediate future from present volume of 
business and current rate of profits, 
present market prices of copper securities 
are well adjusted to present depressed 
conditions and give promise of enhance- 
ment over the long range future. 

Silver has been the worst sufferer 
from declining price; white zinc and tin are 
oppressed by excessive stocks, and efforts 
at restriction of production so as to 
reduce supplies, have thus far proved 
inadequate. An improved business situa- 
tion and a general arresting of the down- . 
ward course of commodity prices will 

(Please turn to page 15) 
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What of the Days Ahead? 


4 4 4 To assume that stock prices must continue to decline 
because of the deferring of evidences of trade improvement 
is to indulge in the same form of reasoning that has always 
induced the speculative public to refuse to buy securities 
when they are really cheap; 





important regard from the panics of 

preceding years. It has frequently 
been referred to as being the most drastic 
panic in history, but such is not the case. 
The price level was higher, the public 
more widely interested, and the daily 
transactions larger, but, aside from the 
differences of degree, there was no mate- 
rial divergence in the crash of 1929 as 
compared with former panic years. 
Similarly, there have been no marked 
divergences in the aftermath. All panics 
have ended in a great augmentation of 
activity, distress selling, rapidly crumbling 
quoted prices, and widespread apprehen- 
sion and alarm. Also all panics have 
been followed by a sharp recovery, by 
frequent reactions which shake the nerves 
of already nervous people, by bear raids 
at times, and by more or less protracted 
periods of dullness which tire out the 
speculative holders and make public 
speculators vulnerable to the attacks of 
professional bears. 


Tim: panic of 1929 did not differ in any 








STOCK PRICES 





I read a rather doleful article a few 
days ago written by a prominent financial 
writer in which he expressed the fear that 
stock prices must go lower ‘‘as there are 
no signs of any improvement in general 
business.”” That is the view which would 
be expected, so far as public speculators 
are concerned, but it is rather astonishing 
when it emanates from an experienced 
writer on finance. I do not know of any 
competent observer who has even sug- 
gested visible signs of improvement in 
trade before August, and some of them 
believe that such evidence will not be 
forthcoming until the fall of the year. 
But to assume that stock prices must 
eontinue to decline because of the de- 
ferring of suck evidences is to defy all 
history, to disregard the element of dis- 
count, and to indulge in the same form of 
reasoning that has always induced the 
speculative public to refuse to buy stocks 
when they are really cheap. It overlooks 
the fact that it is only because of unsatis- 
factory conditions that we are able to 
make purchases at prices which represent 
real cheapness. 

One of the influences which is at present 
most frequently exploited by the expon- 


4 44 Easy credit conditions may be expected in this 
country and most of the foreign countries for several months 
to come; a moderate hardening of money rates will be a 
good sign of early improvement in trade and profits, and 
consequently in security prices; — 
4 4 4 Long noted for his accuracy in predicting economic 
trends and developments, Mr. Thomas Gibson looks for 


visible signs of trade improvement by late summer or early 
fall—Tuer Epitors. 


By THOMAS GIBSON 


ents of disaster is the fall in commodity 
prices. In this regard also I fail to see 
eye to eye with the views of the leading 
commentators. There are, I think, a 
number of serious flaws in this conten- 
tion. Chief among these are (1) the fact 
that it is invariably the interests of the 
producer and never those of the consumer 
which are considered, (2) that commodity 
prices, even after the decline which has 
occurred, are still far above the pre-war 
normal, (3) that the natural trend of 
commodity prices is downward because of 
improved machinery, better management, 
mass production, and greater efficiency, 
(4) that lower commodity prices release 
huge amounts of credit for other purposes, 
and (5) that even a decided and violent 
decline in the prices of commodities which 
have been over produced or which are being 
over produced is the one and only 
effective corrective. There is no more 
beautiful law in politieal economy than 
the effect of prices on either over or 
under production. 

Some fears are also expressed regarding 


political affairs, both domestic and - 


foreign. The archives of the past do not 
furnish us with any convincing evidence 
that political developments have ever 
worked serious injury to our affairs, at 
least so far as security values were con- 
cerned. The farm relief plan is, so far as 
I can judge, an economic mistake. We 
are rapidly changing from an agricultural 
to a manufacturing nation, as has been 
the case in all the older countries, and the 
real solution of unsatisfactory farm condi- 
tions will be forthcoming in the fullness of 
time. It will come much more quickly 
and without class legislation if the politi- 
cians will quit their log-rolling. 

The high protective tariff bears within 
itself the seeds of ultimate danger, but I 
think we need not worry much about that 
just now.| This is another case where the 
interests of producers are always con- 
sulted, without reference to the interests 
of consumers. 

Cheap credit and stagnation in general 
trade will always have a good effect on 
bond prices and on safe preferred stocks, 
which may, however, be largely offset by 
heavy issues of new securities of these 
classes, especially bonds. But as soon as 
these new issues are absorbed, prices will 
begin to rise and will continue to do so as 











long as credit remains cheap. There is 
a gradual readjustment between the price 
of credit and the return which may be 
secured on reasonably safe income-bearing 
securites. That adjustment is as certain 
as that water will seek its own level. 

Cheap credit has a very decided effect 
on new construction of every kind, but 
here again the actual and visible results 
will be delayed by uncertainty. Large 
corporations make a practice of extending 
their plants in anticipation of further 
needs and this work is accelerated by low 
credit rates. The fact that some of the 
greatest corporations have a sufficient 
surplus to permit of carrying out ther 
plans without borrowing does not change 
the proposition materially. They will 
build because they cannot secure a fair 
return through investments. For ex- 
ample, many corporations loaned a great 
deal of money in the time and call money 
markets last year because they could 
secure 8 or 9 per cent for surplus funds. 
It appeared more profitable to defer the 
work of plant expansion for a time, but 
we already find some evidences that 
collateral loans are being withdrawn and 
new construction planned. 








A FAIR RETURN 





In addition to the class of work de 
scribed above, there is at all times a huge 
aggregate of capital which seeks employ- 
ment in the building of offices and apart- 
ments, hotels, ete. This capital looks only 
to a fair return over a long period of time 
and such construction is almost always 
based partially or even largely on bor 
rowed money. The price at which money 
ean be secured on mortgage is as much of 
a factor in stimulating such work as are 
the prices of materials and labor. 

It is perhaps unnecessary to add that a 
plentiful supply of cheap commercial 
credit has a good effect on general mer- 
chandising. We have that now. 

In concluding, I will offer the opinion 
that we may expect easy credit in this 
country and in most of the foreign coun- 
tries for several months to come. Person- 
ally, I would look upon a moderate 
hardening of rates in either collateral or 
commercial loans, or both, as a good sign 
of early improvement in trade and profits, 
and consequently in security prices. 
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POSITION OF THE BOND MARKET 


A The Outlook for Various Classes of Bonds 
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money markets of the first half of 

1930, and judging solely from the 
eourse of listed bond prices in relation 
to the almost continuous downward trend 
in interest rates in that period, one would 
be forced to conclude that the action of 
the bond market since the beginning of 
the year has been entirely anomalous. 
On the first business day of 1930, call 
money was 6 per cent, time money was 
around 5 per cent, and short term bank- 
ers’ acceptances 4 per cent. On the last 
day in June, call money ranged from 2 
to 3 per cent, time loans 2)4 to 3 per cent, 
and short term bankers’ acceptances were 
quoted around 2 per cent. In other 
words, the large scale credit deflation and 
trend toward money market ease which 
had its beginnings in the previous six 
months, wascarried to extraordinary length 


.. back at the bond and 


Edited by GEORGE H. DIMON 


in the first half of the current year. And 
yet the net gain in bond prices between 
January 1 and July 1 varies from less 
than one-tenth of a point to a maximum 
of one point among the most reliable 
indices of bond price movements, a 
negligible change, particularly in view 
of the fact that the bond market had 
previously moved up only moderately 
from its mid-November lows in response 
to the money market readjustments of 
last autumn. 

However, the situation is not entirely 
anomalous. Interest rates are the most 
important single influence upon bond 
prices, but there are other important 
factors, notably. new bond financing. 
It is in the volume of new flotations in 
the first half of 1930 that one will find 
the best explanation of the failure of 
listed bonds as a whole to reflect the 


sweeping changes in the credit situation. 
New offerings of bonds in the first six 
months of 1930 totaled more than $3,500,- 
000,000, which compares with total bond 
financing of approximately $2,000,000,000 
in the first half of 1929, and exceeds by a 
small margin the aggregate new bond 
flotations in the corresponding period 
of 1928, which was an exceptionally busy 
season for bond underwriters. 

Even when one makes due allowance 
for the probability that a fairly substan- 
tial part of the new bond offerings of the 
first half remains on dealers’ shelves, it 
must ‘be recognized that rather heavy 
demands have been made upon the ab- 
sorptive powers of the bond buying 
community, that the response to new 
issues, particularly those of high invest- 
ment grade, has been good, and that the 

(Please turn to page 31) 
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NEW BOND OFFERINGS FOR THE WEEK 
(New offerings aggregating less 
than $1,000,000 are not included) Amount Interest Price Yield 
Name of Issue Offered Date or Basis % 
Boston & Albany R. RB. Co..........0c00000::: a eer Pe meres. rr $5,700,000 F. & A. 93 . 4.60 
Central Illinois Public Service Co............. i ey at 0 ie Lee 3,100,000 M.&N. 97% 5.15 
Chicago ee PMI S55) 5 che oko arta oases, 010 ce ER EEN Peet Aine 1931-50..... 6,000,000 J.& J. na 3.50-4.50 
eal ERT PRE EE es RI oa oe 1932-50..... 18,970,000 J. & J. ; 3.75-4.40 
Colorado & eas: SMES > ccaso'a to) acd. b osetia gen. mtge. 4}4s “A’’.......... eae 20,000,000 M. & N. 95 \% 4.75 
EMIS 5 ci ci elk olada- 3% 000s.» ais 050 0'< « 0 — . tr. 4 748 oe is Miele” *? —* parse Patty oa 4 . ?- Pm “ 3 seers 
i eee” ee rena re imp. mtge. ye aS a y , 4 ‘ 
Midland Natural IN 5's siti Ge ele oa os 410+ are CO ee ONS oo a ok sd ee eee BOR 4e'5's,0 2,500,000 JI-& J. 98% 6.35 
IT, SR MN NG tas sc oss loin 0's ales 0 4 0: 010.08 WS oO SE SP eer ere” SOG hse 2,000,000 JI-& J. 100 6.00 
National Bond "& Mortgage Corp.............. first mtge. 6s... Pee poets 1£932-40..... Fo «5 nae 100 6.00 
ee OE OS e Sarre ee funding 4 is, RT WO setae’ 1931-40..... 4,000,000 JI-& J. 3.00-4.10 
Western Power, Light & Telephone Co........ | SAA Re ae ee, CO SS eee 99.67 6.00 
BONDS CALLED THIS WEEK 
(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) Call Date 
Name of Issue Amount Price Payable 
A ican Stee) Products Co. .........0ccce00- DIM GBs 5 ice cdecvevenesvaes 1931-32..... Entire 101 Sept. i, 1930 
Barbara Worth Es iris ais nk 5 pre's tulGrs)s gk we weird IEG air pi wig io nid ee eos Worse cn Sata Entire 103 Aug. 1, 1930 
a Re a ee rear ee otc NS Sorta sie S alo ane oa as otoree aan $61,200 102 Aug. 1, 1930 
artis Cary Bhectete Ceig Esko se icc e ons 0 rr eer ee: ae ba 9,00 100 Aug. 1, 1930 
RAN MEIN nos op ein :dlb dio: ore (2: v 02 )d'> 0) 90° 9° pe ere | _ RAPS 77,500 105 Sept. 1, 1930 
Cortland County Traction Co................. So A aa re gee Entire 105 Aug. 1, 1930 
ee We IN 1, 0955 sn 'b 5 bas bp bse ops gag 6 ee a) oad. ae ee ere Entire 105 Sept. 1, 1930 
General American Tank Car Corp............. equip. tr. 4 4s, Ser. 19........ Co ree 326,000 101% Aug. 1, 1930 
Georgia-Alabama Power Co................465. first & ref. 6 48 “A”.......... fe Entire 105 Aug. 1, 1930 
Great Consolidated Electric Power Co., Ltd... .first 7s ““A”’............0+055: Be 5's sos 350,000 100 Aug. 1, 1930 
ee ES OPE EO OTT ee eran 6 1'.6 Rd bile esd» wlmbadee  . See ee 60,000 100 Aug. 1, 1930 
Hamilton Cataract Pow., Lt. & Trac. Co., > first RID gis op oie pie tive ee | Seen Entire 110 Oct. 1, 1930 
Nat. Hungarian Industrial Mt¢ége. Inst., a MOR. cc iccodusccisews cee 90,000 100 Nov. 1, 1930 
eee WRN Oe GIO 5.5 kb on.o.0 6 600-0 So 9 ov ds frat es ts i bi elk Wan ee Ke Daa 0 ea 65,000 101% July 15, 1930 
I NR 6 Did y by ppd. ep 00 RA Rk aay eg ty a A | RC 541,000 100 Aug. 1, 1930 
es nn MN 5 gs 5: b's Std o> b he eee Be peal PS his o's eae eR Ae 125,000 110 Aug. 1, 1930 
WCE Weer Bee CO... <i hs sis bic 5 since > 0 + 50 RCE, on v0 0 o'n'p9 ap 0.n 6:5 0,08! ee Entire 105 Sept. 1, 1930 
ee eS OT SE eee ee first. RI apnea citar ai ie: (SRR 12,000 105 Aug. 1, 1930 
O78 Waet Bae Age, Core, (8. Vo). 6c cs sso 00's > ID MOT bc ce rk cere nererererss See Ske Entire 102 July 2, 1930 
ae Se a es ror ee tae YO er ere | ae Entire 103 July 25, 1930 
Nore: Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
sieht 
JuLty 9, 1930 9 
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These reviews were written immediately preceding closing time of this issue 


The ratings ‘‘A,” “B,” “C,” “D,” used in this depariment, are taken from Tas FinanctaL Worip’s Appraisal of Listed Stocks 





Allied Chemical 4 =, 


Preliminary estimates of company’s earn- 
ings for the first half of the current year 
about equal results for the same period 
in 1929. While some lines of Allied 
Chemical’s business have experienced 
some falling off due to prevailing trade 
depression, the general development has 
shown an upward trend. Company 
continues its program of steady expansion 
out of earnings. 


Amer. Water Works 4 sed 


Gross earnings of American Water 
Works & Electric Company for the year 
ended May 31, 1930, increased approxi- 
mately 5.7 per cent, to $54,958,419 from 
the $52,007,417 reported for the same 
period a year ago. Net after all charges, 
amounted to $7,727,649, equivalent after 
preferred dividends, to $3.84 a share on 
the 1,698,511 shares outstanding, com- 
pared with $6,947,068 or $3.92 per share 
on 1,467,950 shares outstanding the 
previous year. 


American Chain 4 — 


In an eleven page analysis of American 
Chain Company, Cram’s Automotive Re- 
ports concludes in part that growth in 
earnings has not been commensurate with 
the development of operations. There is 
a possibility that the company has 
slightly overstepped itself in the matter 
of diversification. The service points out 
that diversification is the saving grace in 
many businesses and lines of industry, 
yet, unless in the diversification of opera- 
tions and products a necessary relation- 
ship can be maintained between those 
various products, both manufacturing 
and selling costs are very apt to increase 
beyond a point where diversity no longer 
remains profitable. This probably has 
restricted the company’s earnings and 
undoubtedly will continue for some time 
in the future. 


Assoc. Apparel Indus. 4 a 


For the six months ended May 31, last, 
Associated Apparel Industries reports 
net income of $632,792 after all charges, 
including federal taxes, equal to $3.05 a 
share on the 307,500 shares of capital 
stock outstanding. This compares with 
a net profit of $1,057,095, equal to $5.09 
a share, for the eleven months ended 
November 30, 1929. Net sales for six 
months ended May 31 were $8,063;994. 


Bangor & Aroostook 4 = 


According to an official of the road, 
Bangor & Aroostook’s June showing was 
not comparatively as good as the same 
month last year because in June, 1929, 
road received the equivalent of nearly $1 
per share from the government covering 
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several years’ payment for transportation 
of mail; there will be no similar item this 
year to offset this. However, results 
after charges for the first half of 1930 are 
expected to be about $350,000 ahead of 
the same period of last year. 


Belding Heminway 4 ~~ 


Stockholders of this company are re- 
ceiving letters signed by a ‘‘Stockholders’ 
Committee for the Reorganization of 
Belding Heminway Company” asking 
them to exchange their stocks for, and to 
subscribe to, new stocks of a new holding 
company. Company has officially stated 
that it has no connection with this plan. 


Bucyrus-Erie 4 “B” 


No quarterly statements have been 
issued by company, but it is understood 
that earnings for the six months ended 
June 30, last, were above those of the 
same period of 1929, when results were 
equal to $1.55 a share based on 480,000 
shares of common stock. Business last 
month was satisfactory, with sales volume 
running ahead of May. Several large 
orders have been received in recent weeks 
and indications are that earnings for the 
second half of the year will equal those 
of the last half of 1929. 


Certain-teed 4 id 


Lower level of building operations is 
understood to have resulted in a 40 per 
cent decline in sales volume for Certain- 
teed Products. Although lower raw 
material costs are offsetting sales decline 
to some extent, it is expected that state- 
ment of operations for first half of 1930 
will show another deficit. 


Commercial Credit4 ad 


In the June 25, 1930, issue of Tuer 
FinanctaAL Worip Commercial Cred- 
it’s earnings were stated as being $4.34 
per share last year and $3.58 in 1928 in an 
analysis of that company. Those figures 
are correct, based on the actual number 
of shares outstanding at the end of each 
year; based on the average number o: 
shares outstanding during each year, 
however, the figures would be $4.48 for 
1929 and $4.01 for 1928. 


Coca Cola 4 “—" 


Second quarter profits before Federal 
taxes are expected to show a gain approxi- 
mating that shown in the first quarter of 


this year, when an increase of 114% per 


cent was reported. This should bring 
earnings for the quarter to nearly $4,- 
500,000 and, for the half year, to $7,- 
300,000 against $6,492,000 a year ago. 
Low sugar prices this year have been a 
very favorable factor. 


— 


Continental Can 4 A» 


Company will erect a factory adjoining 
the Campbell Soup Company’s main 
plant at Camden, N. J., to supply the 
latter company’s entire container re 
quirements there as well as those of other 
canners in that vicinity. The Camdea 
plant will be of five or six stories and 
will employ between 500 and 600 workers 
with an annual payroll of more than 
$1,500,000. 


Cont. Motors 4 “- 


Financial statements for the six months 
ended April 30, 1930, reveal a net loss of 
$884,288, equivalent to 42 cents per 
share, as compared with net income of 
$582,418, or 28 cents a share for the 
corresponding period in 1929. Drastic 
write-offs and various adjustments of 
different items of the balance sheet are 
given as the reasons for this unsatisfactory 
result. Goodwill and patents amount to 
over 20 per cent of company’s total assets 
and the elimination of this item is con- 
templated for some time in the future. 
Such a procedure, however, would entail 
a thorough readjustment of the com- 
pany’s entire capital structure. 


Diamond Match 4 “ar 


Company recently announced a rein- 
corporation and recapitalization of its 
corporate and financial structure. Ac- 
cording to a statement of management, 
important matters affecting the match 
industry and the company have been dis- 
posed of favorably. During coming 
years company will probably have to face 
keener competition when, due to increase 
in tariff on matches, the Swedish Match 
Company will materialize its plans. of 
establishing factories in the United States. 
The contract between these two com- 
panies, according to which the Diamond 
Match Company acts as an American 
agency for the distribution of products 
of the Swedish company, expires at. the 
end of the current year and will probably 
not be renewed. 


daPant 4 “,A* 


Official estimate of duPont’s second 
quarter earnings puts results for that period 
at $1.31 per share as against $1.44 in the 
same quarter of last year and $1.05 in 
1928. Earnings for the half year, there- 
fore, will approximate $2.83 per share 
against $3.86 for the first half of 1929. 
In the latter period, duPont received an 
extra dividend of $2.50 per share on its 
General Motors common stock holdings, 
which payment was not repeated in 1930. 
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Houdaille-Hershey 4 “R” 


According to official statement, earnings 
estimate for the quarter ended June 30, 
1930, indicates that current dividends on 
class A and class B stocks are amply 
covered for this period. Company has 
enough orders on hand to result in con- 
tinuation of upward earning trend for the 
third quarter, it is stated. 


Hupp Motor 4 “—" 


Company shipped 2,606 cars in June and 
in the first six months shipments totaled 
16,698. In the first six months of 1929 
Hupp shipped 25,641 cars. 


{nter. Business Machine 4 “A”? 


On sailing for Europe, president of com- 
pany stated that business was continuing 
at a high rate with indications pointing to 
another record year. In the first quarter, 
company reported net equal to $2.82 a 
share based on 637,288 shares compared 
with $2.62 based on 607,576 shares. 
Income has since been augmented by 
orders from the Government to supply 
equipment in connection with the taking 
of the census, only a small portion of 
which was reflected in the first quarter’s 
report. Company has been making rapid 
strides in recent years and is now 
operating in more than 70 countries. 


International Harvester 4 =“ 


Company is further expanding its auto- 
mobile truck business, and announcement 
is expected this month of two new truck 
models, one of three-quarter ton capac- 
ity and the other of one and one-half 
tons. 

Liquid Carbonic 4 “—" 
April and May earnings showed a gain 
of 37 per cent, an increase of 42 cents 
per share, and it appears probable that 
company will show nearly $7 per share 
for its current fiscal year (which ends in 
September). Company is most important 
factor in manufacture and distribution of 
carbonic gas and other soft drink supplies, 
and is consequently now entering the 
period of its largest earnings. A 25 per 
cent interest in Dry Ice holds interesting 
long term speculative possibilities. At 
current prices of about 67, Liquid Car- 
bonic yields nearly 6 per cent on its $4 
dividend. 


Mack Truck 4 “B” 


On the basis of preliminary estimates for 
the quarter ended June 30, 1930, the 
company will earn in the neighborhood 
of $2 per share of common, which com- 
pares with 64 cents reported for the first 
quarter of the year. Shipments during 
the second quarter will approximate 
2,400 units against 1,400 in the first 
quarter. 


Manhattan Electrical 4 — 


Reorganization of company has been 
completed. Successor corporation is to 
be known as American Machine & Metals, 
incorporated in Delaware. Richard H. 
Brown, formerly president and a director 
of Manhattan Electrical Supply and 
all its subsidiaries, has resigned and his 
place has been filled by the election of 
C. K. Woodbridge of Prince & Whitely, 
formerly president of Kelvinator ‘Cor- 
poration and Dictaphone Corporation. 


Marmon Motors 4 — 


During the first four months of the cur- 
rent year, registrations of Marmon and 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 


Stock Exchange in the 1930 
period. 

DATE, 1930 HIGHS LOWS 
June 26...... 2 43 
ee 1 39 
June 28...... 1 22 
June 30...... 3 23 
es acu 4 12 
me Biases: 3 16 








Roosevelt automobiles in the United 
States totaled 5,018 units, a decline of 
but 5.8 per cent from the 5,330 units 
registered in the same period of last year. 
The company recently announced sweep- 
ing price reductions of its various models, 
the Roosevelt straight-eight priced at 
$950, presently enjoying the distinction 
of being the lowest priced eight-cylinder 
car in the field. 


National Bellas Hess 4 ~~ 


June sales are reported as 23.9 per cent 
below same month a year ago with half 
year sales down 27.9 per cent. Gross cash 
receipts this year include figures for 
certain stores not operated by the com- 
pany last year. Therefore, the actual 
comparative decrease for the six months is 
35.5 per cent. 


North German Lloyd 4 — 


Following the consolidation of this com- 
pany with the Hamburg American Line, 
which has just been completed, new 
merger prospects are under discussion. 
The next goal is to bring the Hamburg- 
South American Line as well as the 
Neptune and Bremer Hansa Line into a 
subsidiary of the Hapag-Lloyd combine. 
The consummation of such a merger 
would practically consolidate the entire 
German shipping industry with a conse- 
quent reduction of overhead expenses and 
higher operating efficiency. 


Packard Motor 4 “B” 


Preliminary estimates of company’s earn- 
ings for the second quarter of the current 
year are about $3,000,000, or 20 cents per 
share as compared with 17 cents a share 
earned in the first quarter. Current pro- 
duction schedule is about 120 cars a day. 
Total output for the first half of 1930 is 
estimated at 17,000 cars as compared 








A WELL BALANCED 
INVESTMENT PORTFOLIO 


25% Sound Bonds 

25 Investment Preferred Stocks 
25 Sound Common Stocks 

25 Speculative Securities 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 





with 27,000 cars for the same period in 
1929. Company’s Diesel engine has been 
placed in regular service by the Thomp- 
son Aeronautical Corporation on their 
Pontiac to Kalamazoo air mail line in a 
Stinson plane. If expected economies are 
proven by the new engine, installation 
in other planes will proceed. 


Reo Motor 4 “— 


June shipments of company were 1,027 
ears and trucks, and for the first six 
months total shipments were 12,760 units. 
In June last year, Reo shipped 3,042 
units and in the first six months 23,127. 
May shipments this year were 1,759 cars 
and trucks. 


Southern Calif. Edison 4 "a" 


Gross earnings of Southern California 
Edison for the first five months of 1930, 
after giving full effect to rate reductions 
made January 1, this year, show an in- 
crease as compared with the correspond- 
ing five months of 1929. The balance 
remaining for dividends and depreciation 
after all other charges was $6,963,697, a 
decrease of $108,484 from the same period 
last year. Kilowatt hours sold in the 
5 months increased 4 per cent over 1929. 


United Fruit 4 “B” 


Volume of fruit sales has been satisfac- 
tory, although price level did not quite 
equai that of a yearago. Rigid economies 
and improvements in cultivation, han- 
dling and distributing methods have re- 
sulted in low unit costs which company 
expects to maintain and improve upon. 
In six months ended June 30, 1930, 
United Fruit earned profit of approxi- 
mately $10,100,000 after depreciation 
but before Federal taxes, comparing 
with a total of $9,340,000 for United 
Fruit and Cuyamel Fruit Company com- 
bined earnings for the first half of 1929. 
Capital stock amounts to 2,925,000 no 
par shares. 


Walworth 4 “B” 


Company reported earnings for the first 
quarter of $1.02 a share of common stock, 
but subsequent operations indicate a 
decline for the second three months. 
June tonnage was reported to be slightly 
ahead of May and April, but tonnage and 
sales for the three months period has 
shown a recession from the initial quarter 
of this year and the same period of 1929. 
Earnings will probably be nearer the 50 
cents a share dividend requirement than 
was the case in the January-March period. 
Outlook is, however, encouraging for 
the second half. Several large orders have 
been received for export and expansion 
of natural gas properties has resulted in 
additional business. 


oie 


Warner Bros. and Fox Theaters are under- 
stood to be negotiating to hand over to 
each other theaters in Wisconsin, New 
Jersey, Philadelphia, Washington and 
Brooklyn, with the aim to secure for each 
company a more or less closed territory 
in which to operate. The Warner Coast 


Warner Bros. 4 


- studios are practically ready to announce 


a new wide film (despite the abandon- 
ment of this innovation by several other 
companies) and will have the three-way 
projector in some of the Warner houses 
by fall. Company’s own eolor process 
for either wide or standard film is under- 
stood to be approaching completion. — 
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Which Are the “Earnings Leaders”?| ' 





4 4 4 With public utility common stocks selling at twenty 
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properly regarded as the must im- 
portant single factor in the analysis 
and selection of stocks. 

With the management factor equal in 
all of a number of stocks under considera- 
tion, the next most important element is 
that of growth. Preference should logi- 
cally be given to the securities of those 
companies which in the past have demon- 
strated their ability to grow and give 
every promise of continuing that trend 
into the future. 

The outstanding characteristic of com- 
mon stocks is that they place the owners 
thereof in a position to benefit from 
earnings expansion. In other words, 
common stocks afford their holders an 
equity in corporate growth. With the 
growth factor absent, it is much better to 
hold preferred stocks or bonds rather than 
to assume the risks inherent in prac- 
tically all common stock issues, particu- 
larly those of companies in stagnant or 
decadent industries. 


() ros of management is quite 


Cities Service 
Company 


5% Convertible Gold 
Debentures 
Due June 1, 1950 


These Debentures are convertible into 
common stock during five years from 
December 1, 1930 at prices starting with 
$27.50 per share and increasing every 
six months. 


Consolidated net earnings of Company 
and Subsidiaries for twelve months ended 
March 31, 1930, before interest, depreci- 
ation, depletion and other reserves, etc., 
were over 2%4 times annual requirements 
for Company’s funded debt interest plus 
funded t interest and prefe stock 
dividends of Subsidiaries; as more fully 
stated in a circular descriptive of these 
Debentures, which will be furnished on 
request. 


Price 100 and interest 


Harris, Forbes & Co 


Pine St., cor. William 
NEW YORK 











or more times earnings because of their successively increas- 
ing profits, what of the industrial issues which are in the 
same position? 


4 4 4 A number of industrial companies have established 
uninterrupted upward earnings trends and give every 
promise of showing 1930 profits as good as, or better than; 
those reported last year; 


“ 4 Examination of earnings reports of two hundred 
companies whose common shares were most active market- 


wise last year furnishes a tabulation of twenty “earnings 
stability” leaders. 


By RICHARD J. ANDERSON 
Associate Editor, THe FinanctaL WorLD 


Examination into the past earnings 
records of our so-called leading corpora- 
tions discloses the fact that comparatively 
few have enjoyed uninterruptedly upward 
earnings trends during the present decade. 
Even such outstanding organizations as 
United States Steel, Westinghouse Elec- 
tric, and American Can have witnessed 
two or more years since 1920 in which 
their earnings growth has been tem- 
porarily arrested. 

In a period of general business recession, 
therefore, it is of particular interest to 
note those companies which, year after 
year, have been able to report growing 
profits. A tabulation has accordingly 
been made of these ‘“‘growth leaders,” 
selected from a list of the two hundred 
industrial stocks which were most active 
last year on the New York Stock Exchange. 

Selections have been limited to those 
which, in addition to ‘‘flawless” past 
earnings records, have good indication 
of showing 1930 profits better than those 
of last year, or at least as good as those 
of 1929. Twelve such companies were 
found and are here presented together 
vith the year following which they have 
had no earnings decline. 

The second group is composed of those 
companies which have shown an earnings 








THE “‘EARNINGS STABILITY’? LEADERS 


Yield 
Note Div. Price % 

Allis Chalmers.... 1922 $3 52 5.75 
ecm Giese......... 1923 6 176 3.42 
General Foods.... 1922 3 55 5.45 
Inter. Bus. Mach.. 1921 6 173 3.46 
Inter. Harvester... 1921 2% 85 2.94 
| aes 1921 3 64 4.68 
Loose-Wiles....... 921 2.80 60 4.67 
Macy (R. H.)...... 1924 3 117 2.56 
National Biscuit.. 1919 2.80 82 3.41 
Nat. Dairy Prod... 1923 2 50 4.00 
Neisner Bros...... 1923 1.50 37 4.05 
Reynolds (R. J.) B. 1920 3 50 6.00 





Note: Earnings gains reported in each year 
following year shown. 


THE SECOND GROUP OF ‘‘LEADERS’’ 

Yield 

Note Div. Price % 

Allied Chem..... 71921 36 270 2.22 
Amer. Tobacco... *1920 & 230 3.48 
SETS *1920 3 75 4.00 
ee a eee §1921 2% 55 4.55 
Gen. Am. Tank .. 11921 4 83 4.82 
Gen. Electric..... 11921 1.60 70 2.28 
Math. Alkali..... 1921 2 37 5.40 
Woolworth... T1919 2.40 56 4.28 





Note: Earnings gains reported in every year, 
except one, following year shown. 

* line in 1923. Decline in 1924. tDe- 
cline in 1925. §Decline in 1926. 
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recession in only one year since 1921 @& 
longer and thus rank only slightly belo 
the first list in stability of past per 
formance. Prospective 1930 earnings for 
this group also are as good as, or bette 
than, results shown last year. 

Selection was made on the basis of net 
earnings applicable to common stock; 
actual per share earnings were not used 
because in a number of instances thes 
would, as a result of changes in the 
number of shares outstanding, obviously 
distort the true picture of the situation. 

An examination of the twenty com- 
panies included in the two lists shows the 
rather surprising fact that seven are 
identified with the food industry. Such 
stability for companies of this type is 
ample reflection of ‘‘quality manage 
ment’? when it is remembered that 
commodity prices over the past decade 
have moved in a wide range with a 
generally downward trend. 





Sound Bonds 


are attractive investments 
for July Funds. Our current 
list includes: 


Bonds 
Railroads 
Utilities 
Industrials 


Yield to 
5.45% 
5.75% 
7.05% 


May we send you a copy? 


HORNBLOWER 
& WEEKS 


Established 1888 
42 Broadway 
731 Fifth Avenue 


NEW YoRE 
BOSTON 
CHICAGO 
CLEVELAND 


Members of the New 

Boston, Chicago, Cleveland, Pitts- 
burgh, and Detroit Stock Exchanges 
and the New York Curb Exchange. 


DETROIT 
PROVIDENCE 
PORTLAND, ME. 
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| Selections for the Investor 


HE two investment programs which are here presented follow a 
plan of diversification which appears to be the soundest for the 
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average investor. 


That plan, which has been repeatedly recom- 


mended in Tur Financia, Wor tp, provides that one’s investment 
funds be placed as follows: 25 per cent in sound bonds; 25 per cent in 
sound preferred stocks; 25 per cent in investment common stock, and 
25 per cent in speculative securities. 


There is no question but what most 
sound common stocks have recently been 
selling at bargain levels, and some of the 
equity issues which we consider to be the 
most attractive purchases at this time, 
both from the viewpoint of current income 
return and that of prospects for capital 
appreciation over the long term, are in- 


duded in the ‘Investment Common 
Stocks” divisions of these investment 
groups. More speculative issues, includ- 


ing both high yielding stocks and non- 
dividend payers which appear to be under- 
yalued, are included in the fourth divisions 
of these programs. 

However, it is not so widely recognized 
that fixed income bearing securities, 
bonds and preferred stocks, are also 
sling at ‘‘bargain’ prices. Bond 
averages show that the general level of 
bond prices is now only a little above 
that of July 1, 1929, in spite of the com- 
plete change which has taken place in 
the money market in the intervening 
period. A year ago, call money was 
15 per cent; it is now quoted from 1% 
to 3 per cent, and the interest rates on 
other short term paper have declined 


proportionately, making allowance, of 
course, for narrower range of yields on 
bankers’ acceptances, prime commercial 
paper, ete. Prevailing interest rates are 
the most important influence upon bond 
prices, and in view of the extremely low 
rates now quoted in the money market, 
bonds must be regarded as selling at 
unwarrantedly low levels. Very heavy 
new financing in the first half of the year 
was mainly responsible for the failure 
of bond prices to respond to new money 
market conditions up to this time. 
However, the bond market can not in- 
definitely remain static in the face of 
extraordinarily low interest rates; eventu- 
ally it will have to respond. Summer 
dullness in the bond market is traditional, 
but a recovery should be witnessed before 
winter, particularly since there is every 
indication of continuance of an easy 
money market, even should business 
show a sharp upturn in the autumn. 
The first and second sections of these 
investment lists, containing sound bonds 
and preferred stocks, also offer profit 
possibilities, in view of these considera- 
tions. 
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—== $15,000 = 
Yield 
AAAA BONDS Price (Net) Cost Return 
$1,000 Bush Terminal cons. 5s, 1955.......... 97 5.22% {£970 $50.00 
1,000 Nat. Dairy Products deb. 5 \%s,1948. 95 5.70 950 52.50 
1,000 Standard Power & Light deb. 6s, 1957.. 97 6.22 970 60.00 
7000 United Drug bs, VOSS... 6... icc wcwee 95 5.38 950 50. 
‘$3,840 $212.50 
AAA PREFERRED STOCKS 
10 shs. International Match partic. ($4)........ 72 5.56 720 40.00 
10 shs. Postal Telegraph & Cable 7% non-cum. 90 7.78 900 70.00 
10 shs. Republic Steel $6 cum, conv........... 88 6.82 880 60.00 
10 shs. St. Louis San Francisco6%cum....... 93 6.45 930 60.00 
a 3,430 —— 230.00 
AA INVESTMENT COMMON Div. 
10 shs. Chicago, Rock Is. & Pacific.... $7.00 96 7.29 960 70. 
10 shs. Liggett & Myers B............ .00 89 5.62 890 50.00 
25 shs. National Dairy Products...... 2.00 48 4.17 1,200 50.00 
ap shs. Union Carbide... .....cescecs 2.60 65 4.00 975 39.00 
— 4,025 —— 209.00 
A SPECULATIVE ISSUES 
75 shs. Alleghany Corp... ..ccccce ° mates a 1,420 ae 
eS Rae ere Sr 3.00 21 14.28 1,050 150.00 
Pees, CAUREME CITRIOER. 6a ccc civecceese eae | re MSN 60s ish o desk 
oe Be Seeee 150.00 
io Ae eee Be oe eM A ARES 5.35% $14,965 $801.50 
—= $5.000 => 
Yield 
AAAA BKBUNDS Price (Net) Cost Return 
$1,000 Brooklyn Union Elevated first 5s,1950.. 86 6.22% $860 $50.00 
500 Chicago, Mil., St. Paul & Pac. mtge. 5s, 
RR en MOND aa axe a Oh5 35 are 4. ta 1397S Mala ao OreS 86 5.88 430 25. 
— $1,290 —— $75.00 
AAA PREFERRED STOCKS 
30 shs. Deere & Co. ($20) 7% cum.........6. 21 6.67 630 42.00 
5 shs. Safeway Stores6% cum............5 96 6.25 480 30.00 
oe 1,110 72.00 
AA INVESTMENT COMMON Div 
eS ens. Allis Chalmers..:......6...ccccee $3.00 50 6.00 750 45.00 
10 shs. Continental Can............. 2.50 54 4.63 25.00 
—— 1,290 70.00 
A SPECULATIVE ISSUES 
35 shs. American Cyanamid B........ 160 19 8.42 665 56.00 
35 shs. Continental Oil (Del.)......... cae Bt \ acodtatase Re ae 
a 1,330 560.00 
NER SBS Fe ae ean ey Cry i Bane 8S | Se ee 5.44% $5,020 $273.00 
neuen 
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Investment Recommendation 


$50,000 


Old Colony 
Railroad Co. 


First Mortgage 414% Gold 
Bonds 


Due July 1, 1950 


Entire Property leased for period 
of 99 years t» New York, New 
Haven and Hartford Railroad 
Company. 

These bonds secured by a direct 
first mortgage on the entire prop- 
erty of the company. 

Legal investment for Savings 
Banks in Massachusetts, Vermont 
and Connecticut. 


Price to yield 4.51% 


Paine, Webber 
& Co 


ESTABLISHED 1880 
25 BROAD ST. NEW YORK 


Philadelphia Chicago 
Albany Hartford 









Boston 

































A Review 
containing analyses and charts on 
Houston Oil 
McKeesport Tin Plate 
International Hydro-Electric 
American Power & Light 
Bendix Corporation 


Drug, Inc. 

General American Tank Car 
Sinclair Oil 
Standard Brands 
Warren Brothers 
F. W. Woolworth Co. 


will be mailed upon request. 


M. C. Bouvier & Co. 


Members New York Stock Exchange 
Members N.Y. Curb Exchange (Assoc.) 


20 Broad St. New York 
































INVESTING 
BY MAIL 


@ More than half our 
clients do their investing 
by mail. 


@ We like to talk with 
our clients occasionally 
to keep in touch with 
their investment needs. 


@ But when we know 
investors’ needs we can 
serve them as well by 
mail as otherwise. 


C. M. KEYS & CO. 


Established 1911 
39 Broadway New York 
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111 Broadway 


Thermoid Company 


7% Cumulative Convertible 
Preferred Stock 


Traded on 
New York Curb Market 


Circular upon request 


SCHLUTER & CO. 


Incorporated 


120 So. La Salle St. 
NEW YORK CHICAGO 


60 Park Place 
NEWARK 














ST. LOUIS 


Mark C. Steinberg & Co. 


Members St. Louis Stock Exchange 
Members Chicago Stock Exchange 
Members New York Stock Exchange 


300 N. Broadway St. Louis, Mo. 

















Full Lots 


(100 share orders) 


We offer prompt service in 
the execution of orders to 
buy or sell in 100 share lots. 


The same attention is also 
given to the execution of 


Odd Lot Orders 


Traders will find helpful in- 


formation in our handbook on 
Trading Methods 


Sent on request with our 
latest Market Letter. 


Write Dept. K 14 


(HisHoLM @ (HaPMaAN 


Members New Y ork Stock Exchange 
Members New York Curb Exchange 











52 Broadway New York 
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al Electric 
Light Association 
holds its annual 


convention it is an 
important event, not 
alone for the nation 
at large but also 
for the community 
fortunate enough 
to be the scene of 
the meeting. This 
year San Francisco 
was the lucky city. 
She royally entertained her distinguished 
visitors. Even the weather man was 
thoughtful enough to provide cool breezes 
and the brand of glorious sunshine for 
which the Pacific Coast is famed. 


AAA 


ECAUSE of the great importance of 

the electric light industry in our 
economic structure, the addresses which 
were made by the utility leaders received 
more than their usual interest throughout 
the country, especially what could be 
read between the lines as to their view- 
point of the general business prospect. 
Very little directly to the point was said 
on that subject. 

AAA 


Most of the prominent electric light 
operators indicated by their attitude 
and by their public utterances that they 
preferred to let the progress of their 
industry reflect their thoughts. Their 
attitude carried the modest inference that 
action and performance speak louder 
than words and are more convincing. 


AAA 


RESIDENT MATTHEW S. SLOAN 

in his opening address gave a clear 
and comprehensive outline of the in- 
dustry’s progress for the year. It still 
records growth despite the sharp slump 
in business that took place in the latter 
half of 1929 and which the light and 
power industry could not entirely escape. 


AAA 


ET despite the falling off in demand 

in the latter part of 1929, gross and 
net results for the year showed an in- 
crease. If the industry could accomplish 
even this advance in spite of a slackening 
of demand from industrial plants, pros- 
pects are bright for larger expansion when 
general trade resumes normal proportions. 


AAA 


JDGING from President Sloan’s out- 

line of the expansion program to which 
the industry has committed itself, it 
views the future with the utmost confi- 
dence. When President Hoover, late last 
November, called into conference the 
country’s leaders of business to aid in 
the recovery of trade from the effects of 
the stock market decline, the electric light 
and power industry assured him that it 
would spend around $900,000,000 towards 
replacing and expanding its facilities. 

(Please turn to page 27) 
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INDUSTRIAL OUTLOOK 
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probably precede better conditions for 
these metals. While lead has also suf- 
fered price declines it is statistically in 
somewhat better shape than zinc and 
tin, and may perhaps respond more 
quickly to improved conditions. 


AAA 


We believe that long term holding of 
sound securities in this group as a part of 
diversified investments is warranted, and 
favor for this purpose the strongest com- 
panies, of which American Smelting & 
Refining and Kennecott are leaders. 
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Industrial con- 
t/ sumption of chem- 
mean) icals fell off fairly 
fe sharply in the first 
half of the current 
year as compared with the corresponding 
period of 1929 with the inevitable result 
that most divisions of the industry have 
been operating below last year’s levels. 
The slower rate of activity has also been 
reflected in price schedules, slack demand 
having brought about a moderate decline 
for the industry as a whole. While a 
‘buyers’ market” has existed in many 
divisions of the industry, the only major 
instance of widespread and drastic price 
cutting has developed among the aleohol 
producers. Chemical prices, weighted 
according to importance of the various 
items, are now only about 5 per 
cent below the level of a year ago. 
While profits of the chemical industry 
as a whole in the first half of the year were 
well below 1929 levels, most companies 
were by no means as seriously affected as 
the aleohol producers, and latest reports 
indicate that a few will actually show 
better profits than in the first half of 
1929. 





AAA 


Chemical company earnings will show 
a quick recovery with an upturn in business 
activity, and a number of attractive invest- 
ment opportunities are to be found in this 
group at present prices. One of the most 
attractive appears to be Allied Chemical 
& Dye despite its apparently high ratio 
of market price to earnings. 


—— “a 
FAC The steel industry 


x q E | 4 | enters the second haif 
a! Ws -y of 1930 with opera- 
wines => 4 tions curtailed to an 
, average of about 64 
per cent of theoretical capacity. This 
compares with 92 per cent at this time 
last year and 70 per cent in 1928. Under 
the influence of seasonal factors this 
curtailment has been in evidence since 
May and is likely to be carried through- 
out July before an up-turn in production 
becomes manifest. More than seasonal 
falling off in steel demands from the 
railroad and automotive groups has been 
éxperienced and present indications point 
to the possibility of continued slackn“ss 


1930 
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American Can Company 


Analyzed in our latest WEEKLy Review 
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GOODK YEAR ZEPPEL 





VISION CIENCE -LABOR:-SERVICE 


In the past four years, Good- 
year has built almost half its 
total all-time production of 
165,000,000 tires. Eloquent 
evidence that Goodyear lead- 
ership becomes greater 


every year ! 


THE GREATEST NAME IN RUBBER 


GOODSTEAR 














AN outstandingly attractive 
issue at this time 


ATLAS STORES CORP. 


Common Stock— 
Listed on New York Stock Exchange 


Currently Earning about $6 
per Share 


Corporation is the largest organiza- 
tion of its kind in the country. 
Operates 63 stores in New York, 
Chicago, Detroit, and other leading 
cities, dealing in nationally adver- 
tised sporting goods, radios, motion 
picture apparatus, and accessories. 


SUBSTANTIAL INCREASE IN EARNINGS SHOULD 
RESULT FROM COMPANY’S EXPANSION 


PROGRAM JUSTIFYING A REAL ENHANCEMENT 
IN VALUE OF SHARES 


Price at the Market 
CURRENTLY SELLING 
AROUND $30.00 PER SHARE 


Paul C. Dodge & Co., Inc. 


Investment Securities 


120 So. La Salle Street Chicago 
BRANCH OFFICES 
New York Minneapolis 
Philadelphia Kansas City 
Washington Wilmington St. Louis, Mo. 


Please send me particulars of above issue. 
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Mr. PAUL F. HAY 


has this day been admitted to 
general partnership in our firm. 


WC Langley & Co. 


115 BROADWAY 
NEW YORK 


July 1, 1930 























in these industries during the greate 
part of July and August. The constrys. 
tion and utility industries, on the other 
hand, are accounting for an increas; 
percentage of total output and steel tak. 
ings from these groups coupled with 
fairly active demands from minor eo. 
sumers should permit a production 
average of around 60 per cent over the 
next few weeks. Just how large a back. 
log of demand for steel is being accumy. 
lated by the automobile industry’ jg 
difficult to forecast, but it would appear 
that this business will again hit its stride 
late in August, and demand from this 
source as well as renewed buying from 
the railroads should permit a total ingot 
production during the second half of the 
year closely approximating the output of 
about 24,000,000 tons resulting from first 
six months operations. 

Prices of finished steel products are at 
the lowest levels reached in a number of 
years. Repeated price concessions haye 
been made by fabricators within recent 
months in an effort to maintain satis. 
factory production schedules. The point 
has now been reached, however, where 
further shading is considered as improba- 
ble and firmer prices should accompany 
renewed demand. 


AAA 


Profits of a majority of steel manufac- 
turers, however, will suffer a more than 
proportionate decline due to decreased 
operating capacities which have resulted 
in increased overhead. Therefore it seems 
advisable to confine purchases in this group 


to the two recognized leaders, United 
States Steel and Bethlehem Steel. 
tobaccos 












“pie Tey 
Ne The tobacco in- 


R} 

7 AY feanty 
4 qe ~~ dustry gives evidence 
. ~~ of being one of the 
o-. re few real depression 

proof industries. The 
cigarette division is the most prosperous 
and occupies the most favorable position. 
Consumption in 1929 established a new 
record of 119 billion cigarettes, and, 
while April and May figures show some 
decline from the same months of 1929, 
a resumption of the upward trend is ex- 
pected in the near future. Wholesale 
prices are 634 per cent higher than a year 
ago, having been advanced last fall, and 
raw material cost trends for manu- 
facturers appear to be slightly downward. 
These factors should combine to make 
1930 earnings of the leading companies 
in this branch substantially the best ever 
recorded. 

The long term trend in cigar output 
continues to show a declining tendency, 
but subdivision of the figures into classes 
reveals that gains are being witnessed in 
the field of the low priced cigar, while the 
high priced continues to lose ground. 

The long term trend in consumption 
of snuff is slightly upward, and following 
a moderate decline in 1929 sales, for the 
first quarter of 1930 showed a 3 per cent 
gain over the previous year. 


.« 


AAA 


Among the cigarette manufacturers, Rey- 
nolds and Liggett & Myers are selling at 
attractive prices compared with earnings 
and afford liberal yields; both issues are 
suitable for investment purposes. 
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Tue NATIONAL Ciry BANK 
OF NEW YORK 





Head Office: | Capital, Surplus 
55 Wall Street ? f g i and Undivided Profits 
New York ties $242,973, 145.67 


Condensed Statement of Condition as of June 30, 1930 


INCLUDING DOMESTIC AND FOREIGN OFFICES 























ASSETS 
Cash in Vault and in Federal Reserve Bank ...... $147 ,094,883.58 
Due from Banks, Bankers and U.S. Treasurer... 305,902,958.58 $ 452,997,842.16 
Loans, Discounts and Acceptances of other Banks ............. 1,147,057,809.49 
United States Government Bonds and Certificates $168,165,713.90 
State and Municipal Bonds .................. .. 2,615,789.19 
Stock in Federal Reserve Bank ................. 6,600,000.00 ‘ 
Other Bonds and Securities.................000 78,321 932.33 255,703,435.42 
Ownership of: 

International Banking Corporation............ccceecceceeeees 8,000,000.00 
ete oa eet ONS ol aw Sila nh Ga , 40,949,788.77 
items in Trameit with Branches... .. 2... ..ccccccccccveccsccscce 13,163,868.90 
Customers’ Liability Account of Acceptances .................45 153,006,436.16 
ie a eit edadi chien baa ities a Reakinake eeeceeted 7,458,071.99 

er Ee ee ana $2,078,337 ,252.89 
LIABILITIES 
I sch ach aatii ge L's & Woche co eoeeute Rie NAS ane $110,000,000.00 
EEE RS OT eee Me ne 110,000,000.00 
SOIR i, . 8s it ve eneeentdeaeaawes 22,973,145.67  $ 242,973,145.67 
| Reserves for: 
SSIS TEE OOO ATELIER sees $ 6,197,768.18 
Accrued Interest, Discount and Other Un- 
SS IE LAE RE ENE IA on, CT 4,819,331.41 

Taxes, Dividends, and Accrued Expenses, etc. _ 11,641,983.95 22,659,083.54 
Liability as Acceptor, Endorser or Maker on 

Acceptances and Foreign Bills....... De teb abd veeeerncess 252,336,968.26 
Circulation. .....ccse ES EN AIEEE POE Te ee ee 99,365.00 
I ada s Heelan dtin 5 4X04 dadhigsesvsbie ten cdamadnes ¢xeuarrs 1,560,268,690.42 

5 RR eS ae A Sle $2,078,337,252.89 
Figures of Foreign Offices which are included herein are as of June 25, 1930 
The capital stock of the City Bank Farmers Trust Company (Capital $10,000,000, Surplus and Undivided Profits $13,777 ,906.03) 
i} and The National City Company (Capital $55,000,000, Surplus $55,000,000) are beneficially owned by the Stockholders 
of The National City Bank of New York. The figures of these companies are not included in the above Statement. 











City. BANK FARMERS TRusT COMPANY 











(Affiliated with The National City Bank of New York) 
Head Office: 22 William Street, New York 
Condensed Statement of Condition as of June 30, 1930 
ASSETS 
Dien Gren Miamiet del Damen, . . ova sc css nccwcecsucnsasstscect $40,422, 196.12 
Loans and other Secured Advances.............ccccceeeceeeeececes 1,041,597.92 
United States Government Bonds................0cc ce eeeeeeeeeeee 7,169,000.00 
Other Bonds, Mortgages and Securities......-........sseeeeeee sees 17,437, 168.66 
ee he tee ae ceil uceaca hues ww is See eeee’ 3,706, 146.14 
BN. cae ul ae wuts ae ay een eeteaw see $69,776, 108.84 
LIABILITIES 
0 EL AR erry ee es eee inva dee $10,000,000.00 
I, oiinen.cind VE b ado onbih | Sune 662 WKS ADEN IDNOR en CREE STR O88 10,000,000.00 
PI oo a, A aa ep aire ional waar aie Wh eee ain an eae 3,777, 906.03 
I in cs win65is vain tnind.sch abn this toned < aah 6 MEERA SOR Kenta 43,996,529.61 
Reserves for Dividends, Interest, Taxes and Expenses.............. 2,001 673.20 
Re. out ot. Uae duarntialbies $69,776, 108.84 
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MX investors are subject to a 
very human failing. They dis- 
like to acknowledge a loss and TAKE 
it! They hang on to stocks bought 
at higher than current prices, hop- 
ing blindly for better levels. 


A Recent Brookmire 
Analyst Says— 


“In the decline which has taken 
place in the market, strong and 
weak stocks alike have moved 
downward more or less together. But 
when the turn comes and the market 
starts upward the stocks of the 
stronger companies will be the first 
to recover the ground which they 
have lost. It follows that the present 
time presents an excellent oppor- 
tunity to switch from doubtful situa- 
tions to stocks of the strongest 
companies available. Clients who 
hold stocks which have not been 
recommended by us are urged to 
send in their lists for review." 


Act Now 


If you hold stocks that have declined 
—realize what you might gain if you 
take your losses NOW. Think of the 
good investment opportunities you 
might miss if you fail to switch out of 
doubtful securities into good ones. 


For more than a quarter of a centu- 
ry Brookmire Service has furnished 
investors with sound fact-finding 
investment counsel. That service is 
offered to you. Get the full details 
of Brookmire Service Now by mail- 
ing the coupon Today. 


BROOKMIRE 
Economic Service, Inc. 
551 Fifth Ave., New York City 

Send me without obligation, information about your 


service which replaces doubtful and unprofitable securi- 
ties with those carefully selected and investigated. 
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radio 








During the first 
half of the current 
year the radio in- 
dustry passed through 
a period of drastic 
readjustment which came as the result of 
overproduction, inefficiency and quick 
obsolescence. Several weaker concerns 
have been eliminated from the field, 
thus reducing a large portion of excess 
plant capacity. Through the combined 
forces of sharply curtailed production 
and the sales stimulus of drastic 
price reductions, inventories have been 
brought down to more conservative 
levels. This house cleaning has now 
placed the stronger of the remaining 
companies in a sounder trade position. 

Tube manufacturers, although well sup- 
ported by a substantial replacement de- 
mand, are in a less favorable position, for 
the development of the pentode tube 
may cause a readjustment similar to that 
which resulted from the introduction of 
the screen grid tube early in 1929. Such 
periodical transitions will doubtless pre- 
vent smaller producers from enjoying 
any sustained era of prosperity. 

Television, though a reality, is still in 
its infancy. The stage has not been 
reached where it can be placed on a suc- 
cessful commercial basis or popularized 
sufficiently to make it profitable, although 
television apparatus for home use is 
expected by the end of next year. 

Patent litigation now pending to test 
the legality of arrangements existing be- 
tween Radio Corporation, Westinghouse 
Electric, General Electric, American 
Telephone & Telegraph, and six other 
companies is a disturbing influence in 
the present progress of the radio industry. 


railroads 








With a few notable 
exceptions, most rail- 
§ road stocks, including 
seasoned dividend 
payers long in favor 
conservative investors, broke 





with 
through their November, 1929, lows in 
the recent period of pronounced weakness 
in practically all divisions of the stock 


list. It seems superfluous to state that 
such stocks and many medium grade 
as well as some speculative rails were, 
and still are, definitely on the ‘‘ bargain 
counter.” 

Net operating income of all Class 1 
railroads for the first four months of 1930 
showed a decline of $114,932,153, or 32.6 
per cent in comparison with the corre- 
sponding period of last year. The de- 
cline for the month of March alone show- 
ed the sharpest decrease of any month 
this year, or 37.3 per cent. In April, the 
percentage decline was smaller, amount- 
ing to 33.8 per cent. While May figures 
for all Class 1 roads are not yet available, 
ear loadings and earnings figures which 
are available for that month indicate 
that the aggregate May decline was less 
than 33 per cent. This does not seem to 
provide much basis for renewal of heavy 
selling of rail shares. 

In considering the comparisons which 
early 1930 figures make with the first 











half of 1929, it must be remembereg 
that that was a period of exceptiong 
aciivity in practically all lines. Furthe, 
more, many railroads have incre 
rather than decreased, maintenance ex. 
penditures in recent months in the fage 
of declining traffic, thus fulfilling their 
pledges made at the Washington ¢op. 
ferences last fall to maintain employment 
and stimulate allied lines of activity ag 
much as possible. Most railroads ape 
now in a position to cut down sharply 
on their maintenance expenditures dup. 
ing the remaining months of 1930, ang 
this, coupled with the more substantia] 
volun.e of traffic which may reasonably 
be expected in the last half, should result 
in very much more satisfactory raj] 
earnings reports in that period. 

At all events, the poor rail earnings 
of the first half of the year have beep 
over-discounted in present market prices, 
particularly since no important road jg 
expected to reduce its dividend. 


AAA 


Such issues as New York Central, Union 
Pacific and Pennsylvania are now ob- 
tainable at prices which return a yield 
of around 5 per cent, at which levels they 
may be regarded as. being outstandingly 
attractive. 


arailway 
Rp equipments 
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cam =| Lhe railway equip- 
ss ment industry as a 
4 whole entered 1930 
Saas With the largest back- 
log of orders since 
1926, which was one of the best years of 
the last decade in the equipment trade. 
As a result of the heavy carryover, rail- 
way equipment manufacturers operated 
at a very satisfactory rate in the early 
months of 1930. However, there is 
so little deferred maintenance among 
American railroads and their rolling 
stock and fixed property are, generally 
speaking, in such an excellent condition, 
that continued outlay for improvements 
and new equipment at the rate witnessed 
late in 1829 and early in 1930 would not 
be warranted fcr Icng, especially since 
traffic has fallen cff so sharply, and the 
demand upon railrcad facilities is com- 
paratively slack. 

The stronger equipment manufacturers 
should show very satisfactory profits for 
the first half of the year. However, the 
falling off in orders since February has 
been more than seasonal and the backlog 
of unfilled crders is being steadily re- 
duced. Unfilled orders of the locomotive 
companies up to a recent date were 
still ahead of the corresponding date 
of the previous year, but*unfilled orders 
in the freight car division had fallen 
sharply below 1929 on May 1 of this 
year. The 1930 earnings outlook for the 
freight car manufacturers is not favor- 
able. The Icecmotive companies, while 
still operating far below capacity, are 
assured of enough business for 1930 to 
make their earnings reports for the full 
year fairly satisfactory. However, unless 
some fairly heavy new orders are received 
in the late summer or early fall, which, 
on a seasonal basis, should bring the next 
upturn, even the more favorably situated 
locomotive manufacturers will find busi- 
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ness practically at a standstill when the 
jast of their present large orders is com- 
pleted, which will probably be in late 
autumn. At the present time, there is 
little or no indication that substantial new 
orders in either division will be forth- 
coming in 1930. 


AAA 


It appears that 1930 earnings of freight 
car companies will be off sharply from 1929, 
in spite of the good first quarter, and while 
the locomotive manufacturers should show 
satisfactory net income for the year, a 
lean period following completion of present 
orders is threatened. Consequently it 


appears inadvisable to offer any recom- 
mendations for purchase in these fields 
at the present time. 
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The gradual de- 
cline in sugar prices 
which started in1924 
has continued with- 
out interruption, 
and while Cuban raw sugar sold as high 
as 22 cents per pound in 1920, the average 
price for 1929 was 2 cents. During the 
eurrent year prices declined still further 
and recently reached a record low at 114 
cents per pound. As such prices are below 
production cost even of the lowest cost 
producer, they cannot be maintained for 
any length of time and any important 
future change should be upwards. 
Chronic condition of over production as 
well as the desire to dispose of the bulk 
of the last crop before the new tariff be- 
came effective are the principal reasons 
for these abnormal conditions. Duty 
on Cuban raw sugar has been raised from 
1.76 cents to 2 cents per pound. While 
this increase impairs the position of the 
Cuban producers, it has substantially 
improved the competitive position of the 
domestic beet and cane sugar producers 
as well as of the cane producers of our 
insular possessions. The only panacea for 
the industry is curtailment of produc- 
tion—which, however, appears unfeasible 
due to lack of co-operation among the 
principal producing countries—or a stimu- 
lation of consumption, not so much in this 
country as in the rest of the world be- 
cause in this field the United States leads 
with a per capita consumption of 116 
pounds annually compared with 79 in 
Great Britain, 56 in Germany, 52 in 
France, 19 in Russia, and only 5 in China. 


AAA 


All securities in the sugar group are 
admittedly speculative but the most at- 
tractive issue on the basis of present 
conditions and future prospects appears 
to be American Sugar Refining. 


fertilizers 








The fertilizer in- 
dustry is one of the 
comparatively few 
which have not found 
volume and _ profits 
materially retarded because of the busi- 
ness recession which is still in evidence. 
The fiscal year of this group ends on 
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June 30, and present indications are that 
both volume and profits for the period 
just passed were not far from the results 
of the 1928-29 year. Prices have prob- 
ably averaged slightly under the previous 
year, while output may prove to have 
shown a slight gain. There has been 
some saving in raw material costs, but a 
larger percentage of sales has recently 
been made on a credit basis, leaving the 
possibility that larger losses from uncol- 
lectible accounts may be sustained. 
From the short term point of view the 
prospects of this group are closely allied 
with the degree of prosperity of the 
farmers. As with the farm implement 
makers it is probably true that the 
volume of crops is more important than 
their unit prices as an index of probable 
farm purchases in this field. A sub- 
stantial harvest of present growing crops 
appears indicated at this time, but is of 
course subject to extreme modification 
by unfavorable weather conditions. ’ 


AAA 


The equity issues of the leading fertilizer 
companies are subject to considerable de- 
gree of speculative uncertainty, and can not 
be classed with the conservative common 
stocks of more prosperous industries. 
American Cyanamid, while being closely 
identified with the fertilizer industry, is noi 
dependent solely upon this type of business, 
and its class B stock possesses long puli 
possibilities of a speculative nature. 
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Under the pressure 
of increased produc- 
tion and a declining 
demand, prices for 
crude rubber recently 
reached their lowest levels in the history 
of the New York Rubber Exchange, 
when quotations fell below 12 cents per 
pound. Such a price is substantially 
below the average cost to producers in 
the East for laying down a pound of 
rubber in New York, which cost is esti- 
mated at between 16 cents and 17 cents 
per pound. The decline in consumption 
during the first half of the current year 
below previous expectations has aggra- 
vated the situation and created a more 
unsatisfactory statistical position in this 
commodity than has ever been witnessed 
before. 

The American rubber industry takes 
about 70 per cent of the annual world 
output. So far, consumption during the 
current year has been lagging behind 
the same period in 1929. Developments 
in 1930 appear to be just the reverse 
of 1929, when activity in this industry 
reached its peak in the first half of the 
year and then gradually declined. In- 
dications are that for 1930, after a first 
half of diminished activity, the volume 
of business should increase in the second 
half, and the total for the full year is 
expected to measure up to the results 
witnessed in 1929. That the first half 
of 1930 has again brought inventory 
losses because of the slump in crude 
rubber prices is a foregone conclusion. 
Furthermore, due to the keen competi- 
tion aggravated by the smaller volume 
of business during recent months, the 
leading companies found it advisable to 
reduce prices for their finished products, 





LEADERS MUST 
PULL TOGETHER 
Dear Readers:— 


A The twelve letters written to you 
thus far have been confined to pre- 
senting you with facts about your- 
selves and Tue Financrat Wor-p. 


A We assume that you are now familiar 
with the outstanding results of the 
research made by Dr. Daniel Starch 
and Staff, which may be summarized 
briefly, as follows: 


(1) You represent 7092 communi- 
ties in the United States, Can- 
ada and 61 foreign countries. 
Your combined annual income 
is 990 million 269 thousand 
dollars. 
You take an active part in 
— every line of en- 
eavor and are recognized by 
your communities as substan- 
tial citizens. 
You manage your own affairs 
successfully which sets an ex- 
ample to your fellow citizens. 
A This four-leaf clover of facts is 
enough to establish in everyone’s mind 
that you are an important group whose 
activities in commercial, financial, 
civic and social affairs in your respec- 
tive communities must command at- 
tention and respect. 


A Frankly, we have aimed to instill in 
you the same measure of justifiable 
pride in yourselves that we have in 
you. 


A From now on, we shall mention in 
our weekly letter some matters that 
we hope will prompt every one of you 
to write to us expressing your opinions 
frankly. 


A If you will pull on the oar for us as 
steadily and whole-heartedly as we 
are pulling for you, then you and we 
will come together on a basis that will 
command universal recognition of our 
collective influence and power. 


A We want all of the reliable, pro- 
gressive and successful business and 
financial institutions of the country to 
recognize in you a great collective 
force which, if cultivated by them 
with high purpose and frank business 
announcements in our advertising 
columns, will yield them a full mea- 
sure of your good will and support. 


A We feel that you, individually and 
collectively, because of your activi- 
ties, achievements and incomes, de- 
serve to be advised through our adver- 
tising columns of what these reliable, 
progressive and successful business and 
financial institutions are doing and 
planning to do. 

A Leaders must pull together. You 
are leaders; so are they. Your and 
their interests are mutual. 


@) 


@) 


(4) 


Sincerely Yours, 
—_— 


fis. 


.... BUSINESS MANAGER 


19 








A aR PP EM ES RT 


es 


See 





hold these stocks? 


HE outlook for the stocks listed below is 

. discussed in our current Stock Market 
Bulletins, copies of which will be sent to you 
free of charge. 


If you hold or are interested in any of the 
following securities, our current Bulletins 
should prove of great value in the present un- 
certain period when the average investor sees 
many stocks making new lows. 


The stocks discussed are: 


Sears Roebuck Cudahy Packing 
Montgomery Ward National Acme 

General Electric Niles-Bement-Pond 
Westinghouse Electric Allis-Chalmers 
Standard Oil of New Jersey Dupont 

Standard Oil of California. UnionCarbide& Carbon 
Phillips Petroleum Simmons Co. 
American Tobacco Interna ional Harvester 
Armour Caterpillar Tractor 


Simply send your name and address and the 
above mentioned Bulletins will be sent to 
you without cost or obligation. Also an in- 
teresting book called “MAKING MONEY 
IN STOCKS.” Just address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 705, Chimes Bldg., Syracuse, N. Y. 














STOCKS 


carried on conservative margin 


H. F: McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way, N. Y. Tel. Hitchcock 2100 




















The Securities of 
Ohio Corporations 


which include those of many com- 
panies that are vital factors in the 
great industrial structure of the 
United States, have attracted invest- 
ment capital from probably every 
state in the Union. 


We have maintained for years, in 
our Cleveland office, an Ohio Se- 
curities Department, devoted exclu- 
sively to Ohio securities, listed and 
unlisted, which is now being used 
by investors in all parts of the coun- 
try. It is supplemented by offices in 
Cincinnati, Columbus, Toledo, Can- 
ton, Massillon and Akron, Ohio, 
private wire connections and mem- 
berships in the Cleveland, Cincin- 
nati and Columbus Stock Exchanges. 
Through this department we offer a 
highly specialized service in Ohio 
securities. 


OTIS & CO. 


Established 1899 


CLEVELAND 
NEW YORK CHICAGO 


Members New York and 
other leading Stock Exchanges 


























which, of course, will not help their 
earnings. History has proven that 
rubber companies have prospered in 
times of high or rising prices for crude 
rubber, and have invariably shown un- 
satisfactory results when prices sagged. 


AAA 


The industry appears to be facing a 
period of relatively stable but slightly rising 
price conditions, and on this historical 
precedent should enter a phase of im- 
proved profits. Goodyear is in the best 
position to benefit from any tmprovement 
which may occur, and that company’s 
common stock qualifies as having long pull 
speculative-investment possibilities. 


machinery 












) lt fm Statistical 
Ba) acai Zs studies of the ma- 
eS chine tool trade show 
oy al quite definitely that 
the industry has been 
running in three-year cycles over the past 
30 years, with two years of good business 
followed by one year of smaller activity. 
The depressions have usually scraped 
bottom in the summer months with 
business in the dull years better in the 
fall months than in the summer. Such 
appears to be the situation in the machine 
tool industry at the present time. 
Earnings for machine tool companies 
in the first quarter were, on the average, 
30 per cent below those for the corre- 
sponding 1929 period. Second quarter’s 
results should show some improvement 


| over the first quarter, although they will 


be below those for the same 1929 period, 


, when operations were abnormal. A wide 


divergence of results will, however, be 
reported for the full year. Companies 
catering to the natural gas industry, for 
instance, will report record earnings re- 
fleeting the substantial expansion of these 
properties. Those companies supplying 
the road building industry will show 
satisfactory earnings as a result of the 
large amount of public work and utility 
construction now under way. Companies 
dependent upon the automobile, aircraft 
and radio industries will, on the other 
hand, show some recession in earnings 
for the current year. 


AAA 


On the basis of present security prices 
and prospects of the companies involved, 
the more attractive issues include Chicago 
Pneumatic Tool convertible preferred and 
Bucyrus Erie convertible preferred. 


textiles 








The textile indus- 
try has been in the 
f doldrums for many 
years and signs of re- 
covery are very lim- 
ited. Last January in a message to the 
Rhode Island Textile Association Presi- 
dent Hoover stated: ‘‘The industry has 
suffered greatly, not only from special 
difficulties of its own but it has felt the 
general shock in business brought about 
by the collapse of stock speculation. .. . 
The special difficulties of the industry lie 
deep in its whole organization.” Sum- 
marized in a few words these difficulties 








are: overproduction; excessive competi. 
tion; price cutting; the family system 
with its lack of leadership on the part ¢f 
inherited owners; failure to recognize 
changing merchandising factors anq 
finally the continued decline in prices 
for the industry’s raw material. 

These reasons apply to a greater op 
lesser degree to all four members of the 
textile family: cotton, wool, silk and 
rayon. While some progress in the way 
of consolidation and mergers has been 
accomplished, especially in the most 
important branch of the industry, cotton 
goods production, there are still too many 
small units militating against a ep. 
ordinated program of reorganizing this 
industry. 

In the wool section of the textile jn. 
dustry a hardening tendency of the price 
of raw wool with small stocks and an 
increasing demand of the apparel industry 
for this kind of fabric augur for a gradual 
improvement later in the year. 

Silk and rayon both have suffered from 
overproduction and heavy decline jn 
prices, resulting in depreciated inventories. 
However, the outlook for these two 
textile fibres is more reassuring in view of 
the maintained curtailment in production 
during recent months and the establish- 
ment of a more normal relationship 
between production and sales. In addi- 
tion according to information from trade 
circles an all around better demand for 
silk and rayon is expected for the second 
half of the current year. 


AAA 


The purchase of textile securities is a 
hazardous undertaking at any time, but 
commitments therein at the present appear 
particularly unattractive, and no purchases 
are recommended. 


paper 








Considering the 
eurrent business re- 
cession, paper in the 
initial five months 
of 1930 sustained op- 
erations at comparatively satisfactory 
levels. Production in the United States 
and Canada declined approximately 1 per 
cent, while consumption declined some- 
what in excess of this amount as a result 
of a 9 per cent decline in newspaper ad- 
vertising. However, with the expected 
upturn in business in the fall months, 
prospects for the remainder of the year 
are for increased consumption so that 
full year’s business will probably equal, 
and may slightly exceed, the generally 
unsatisfactory returns of 1929. 

While certain constructive develop- 
ments have been witnessed in the news- 
print division thus far in 1930, the in- 
dustry has not yet extricated itself from 
its problems. Not until actual substan- 
tial reduction of overeapacity is achieved 
and a satisfactory price structure is 
maintained will important improvement 
over the generally unsatisfactory earnings 
of 1929 and earlier years be witnessed. 


AAA 


Conservative investment policy dictates 
that commitments in securities of this group 
be deferred until such time as stability 
of operations on a permanently profitable 
basis is realized. 
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public 
utility 
notes 





—— 


A‘ increase of 23.1 per cent in earn- 





ings applicable to the preferred and 

common stocks of United Gas 
Improvement for the twelve months 
ended May 31 demonstrates the ability 
of important holding companies to main- 
tain a substantial rate of growth despite 
adverse business conditions. During 
this twelve month period, total operating 
revenues amounted to $104,768,523, an 
increase of 7.6 per cent over the previous 
similar period. Sales of electricity and 
gas by the subsidiaries increased 15.6 
per cent and 15.7 per cent, respectively. 

For the five months’ period ended May 
31, the subsidiaries reported an increase 
of 9.3 per cent in the sale of electricity 
and 11.4 per cent in gas sales, over the 
game period a year ago. 

While the more important properties 
of U. G. I. are centered in and about 
Philadelphia, other groups of no little 
importance are those of the Connecticut 
Electric Service Company, the Delaware 
Electric Power Company, and the Com- 
monwealth Utilities Corporation, this 
latter company supplying various utility 
services in Arizona and other western 


states. 
AAA 


Progress of the Pacific Public Service 
Company has been temporarily halted, 
reflected by a falling off in .operating 
revenues for the first quarter this year. 
This was due, according to officials of 
the company, to the recent change from 
manufactured to natural gas. The higher 
heat content of natural gas results in the 
sale of less gas, although this should 
be offset to a large extent by the lower cost 
of natural gas. 


AAA 


Extension of the time for the exercise 
of debenture rights to January 2, 1934, 
has been announced by Associated Gas 
& Electric Company. The extension 
provides for an upward revision in the 
subscription price upon exercise of the 
rights, giving the holder the option of 
purchasing during the period either one- 
half share of class A stock and one-half 
share of common stock, or one share of 
Associated Gas common, or five new 
shares of General Gas & Electric Com- 
pany class A stock. From January 2, 
1931, to January 2, 1932, the purchase 
price of Associated Gas class A stock, 
and the common stock, will be $45 per 
share of each. After January 2, 1932, 
until the expiration date the price will be 
$50 per share of each. Subscription price 
of the General Gas & Electric class A 
stock will be $18 per share from January 
2, 1931, to January 2, 1932, and thereafter 
will be $20 until date of expiration. 


AAA 


United Gas Corporation, a subsidiary 
of Electric Power & Light, has acquired 
control of Northern Texas Utilities Com- 
pany through the purchase of large per- 
centages of preferred and common stock. 


juuy 9, 19390 





NATURAL GAS— 


for the Industrial Southeast 


A great artery of steel— hundreds of miles in length 
and crossing three states —now links the vast natural 
gas resources of Louisiana with the important fuel- 
consuming centers of the Southeast. 


@ Southern Natural Gas Corporation‘s recently com- 
pleted main pipe lines make natural gas available 
for the first time to Birmingham and Atlanta. This is 
the initial unit in a system which has for its logical 
market the entire Southeast. 


@ The system now in operation comprises nearly 900 
miles of pipe line. Construction now under way is ex- 
pected to increase the total to 1650 miles of lines by 
October of this year— reaching additional cities, and 
opening new markets in this rich territory. 


@ Investors in the securities of Tri-Utilities Corporation, 
which controls Southern Natural Gas Corporation, are 
assured of a very substantial growth in earnings as a 
result of this important utility development. Latest in- 
teresting facts sent upon request. 


INCORPORATED 





TRI-UTILITIES CORPORATION 
¢ POWER ¢ « GAS « WATER « 








GROWTH IN REVENUES ' 


OF SUBSIDIARY COMPANIES 
. TRI-UTILITIES CORPORATION 


MILLIONS 
OF DOLLARS 
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The above record of 
growth in earnings is im- 
pressive to far-seeing in- 
vestors. In addition to these 
steadily mounting earnings, 
the corporation will derive 
substantial revenues from 
its ownership of controlling 
interest in the common 
stock of Southern Natural 
Gas Corporation—no rev- 
enues from which are in- 
cluded in the above chart. 


TRI-UTILITIES 
CORPORATION 


G.L.OnRSTROM & Co. 


36 WALL STREET - NEW YORK CITY 


| UPTOWN NEW YORK: 400 MADISON AVENUE - BRANCHES IN TWENTY PRINCIPAL CITIES 
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Years of Service 


For thirty-two years we have been recom- 
mending profitable stocks to our subscribers. 


That the Service has been successful is best 
evidenced by our ever increasing list of broker 
and individual subscribers. 


We shall be glad to furnish details of what we 
have to offer you. 


THE WHITNEY SERVICE 


79 WALL ST., NEW YORK 


Chicago Los Angeles 
111 W. Jackson Blvd. Security Title Ins. Bldg 
San Francisce Seattle 
Hunter Dulin Bidg. Northern Life Tower 

















THE BACHE REVIEW 
Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & Co. 


Members New York Stock Exchange 


42 Broadway New York 





























Established 1880 


James E. Bennett 


STOCKS GRAIN 
BONDS & Co SUGAR 
COTTON e RUBBER 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
New York ‘Produce Exchange 
New York Curb Market ‘‘Asso.”’ 
Chicago Stock Exchange 
St. Louis Stock Exchange 
Chicago Board of Trade 
Kansas City Board of Trade 
St. Louis Merchants Exchange 
Minneapolis Chamber of Com. 
Milwaukee Chamber of Commerce 
Winnipeg Grain Exchange 
N. Y. Coffee & Sugar Exchange 
New Orleans Cotton Exchange 





Winnipeg 
New York-PRIVATE WIRES-California 
New Orleans 


Sample Copy Bennett's News on Stocks 
and Commodities sent on request. 











25 Beaver St. 


Chicago New York 








| 332 S. La Salle 
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{ N= i} Tho year 1929 was 
, ee a record one in almost 

Jevery respect for 
13 the farm implement 
industry. Total 
output of domestic manufacturers ap- 
proximated $603,000,000, or about $80,- 
000,000 above the previous record, estab- 
lished in 1928. Record export sales were 
largely responsible for this showing, total- 
ing $140,800,000, or about 23 per cent 
of the entire output. This represents 
an increase of 21 per cent over the previ- 
ous export record. Heavy exports con- 
tinued into the first quarter of 1930, 
totaling $35,138,000 against $22,180,000 
in the corresponding period of 1929. 
However, this was largely due to very 
heavy Russian shipments, that country’s 
entire requirements for the 1930 harvest 
apparently having been supplied in the 
early months of the year. 

Conditions in Argentina and Canada 
still leave much to be desired. Retalia- 
tory tariffs may materially increase the 
duties on imports of American farm 
machinery in several countries. 

However, there is another side of the 
picture which is definitely encouraging. 
The United States will continue to be 
the leading producer of farm implements. 
Heavy Russian purchases should con- 
tinue for three more years, at least. 
Agricultural depression in Canada, Ar- 
gentina, and other countries will not 
last forever. Other countries need our 
farm machinery and will buy it in spite 
of higher duties which their governments 
may impose. From the long term view- 
point, the outlook for domestic sales is 
very bright. The 852,989 tractors on 
farms in 1929 represent only about 28 
per cent of the potential domestic mar- 
ket. Low wheat prices are to some 
extent a discouraging factor, but it is 
generally conceded that implement sales 
depend more upon the size of crops than 
upon the price level. Demand for farm 
machinery in the current selling season 
ean not be accurately estimated at this 
time, but assuming reasonably favorable 
selling conditions, there does not seem 
to be any reason to expect sales and earn- 
ings to fall seriously to unsatisfactory 
figures. 

AAA 

In view of its outstanding position in 
the industry and its distinctly promising 
long term prospects, International Har- 
vester may be regarded qs selling at very 
attractive prices around present levels, 








Companies engag- 
ed in the building and 
construction industry 
are now facing better 
prospects than has 
been the ease for the past year. Contracts 
awarded for public works and utility 
projects for the first four months of 1930 
showed a very substantial increase over 
the corresponding periods of the past ten 
years and were valued at $452,910,000, 
according to Department of Commerce 
figures. Residential building continues 
to lag, contracts in the first four months 








showing a decline of about 50 per cent 
as compared with the same period of 
1929. The recent further decline jn 
classes of rates augurs well for the builq. 
ing industry although awards for reg. 
dential buildings will probably be some. 
what spotty. : 

Present indications are that i 
reports for companies closely allied with 
this industry will show an unfavorable 
comparison for the first six months, |; 
also appears probable that results for the 
full year will show a decline from 1929 
Cement producers should be currently 
benefiting from unusual activity in road 
building and indications are that this 
condition will continue for the balance 
of the year. Producers of roofing, plumb. 
ing, gypsum, wall board, heating, hard. 
ware, and lumber have been forced to 
curtail operations as a result of the lag in 
residential building. 


42 AA 


Securities of companies dependent upon 
the building industry appear to be dix 
counting the probable unfavorable resull 
for the first six months, but, at the same 
time, it appears advisable to confine com. 
mitments to the strongest units in the 
industry. Stocks of American Radiator 
& Standard Sanitary, and Warren Broth 
ers appear to offer good possibilities for 
the long pull. 


foreign 
trade 













After a record vol- 
ume of foreign trade 
during 1929, as a 
whole, exports and 
imports during the 
first five months of the current year con- 
tinued the downward movement begun 
last October. Total turnover of $3,269- 
000,000 foreign trade in these five months 
was about 21 per cent below the volume 
for the same period in 1929, although only 
a little over 7 per cent below the average 
for the last six years. Two main reasons 
are given for this decline, namely, the 
interruption in our foreign financing and 
the decreased purchasing power of some 
of our best customers. The latter condi- 
tion is due to a gradual decline in prices 
of commodities which they export and 
also to the lack of foreign capital needed 
to finance the exploitation of their 
national wealth. 

Although the world wide economic de 
pression which started in the middle of 
1929 still prevails it is our opinion that 
it has reached its climax and when re 
covery starts (an exact forecast of the 
time in terms of weeks or months, we 
frankly admit, would be too hazardous) 
the United States with its trememdous 
resources and capability of its industrial 
leaders, will certainly be the first to take 
full advantage of the changed conditions. 

While there had been much discussion 
and, of course, a good deal of exaggeration 
as to the adverse effects of the recently 
enacted Hawley-Smoot tariff bill on our 
foreign trade, future developments wil 
have to prove the political and economit 
soundness of this bill. From a historical 
point of view all this criticism is merely 
@ repetition of what occurred at time 
of previous tariff legislation, in spite 
of which the United States continued 
prosper. 
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One Outstanding Stock: 





The American Institute of Finance—at the stock market peaks of 1929— 
repeatedly warned its clients, in unmistakable terms, of the inevitable “collapse” 
ahead. . 


It now recommends, for the first time since November, 1929, (after restricting 
use of funds at the April, 1930, peak) the full use of funds in conservative specu- 
lation, or Speculative-investment. 


In addition, for the client with a moderate capital—to whom picking and 
“§ choosing from a broad list of recommendations is a decided burden—-the Institute 
"} recommends ONE OUTSTANDING PURCHASE—an issue combining sound- 
i) ness, with satisfactory profit prospects. 


: In January, 1930, when United Aircraft & Transport was selling below $50 a 
share—after declining from $160—the Institute recommended it as an OUT- 
STANDING INDIVIDUAL PURCHASE. In April, 1930, profit acceptance 
was advised at 95—a profit of 45 points in three months! 


: RIGHT NOW, the Institute is recommending again an OUTSTANDING 
*§ INDIVIDUAL PURCHASE—the stock of a company in the leading position in 


ef its industry. The long pull outlook is most satisfactory. This stock is selling 
uf for less than one-third of its 1929 peak levels. 


me Whether you have funds liquid, waiting for just such an opportunity—or 
«} whether you have losses and, perhaps being “tied up,” you are now naturally 


th} looking for sound securities on which to recover lost ground, YOU SHOULD 
m— KNOW THIS STOCK. 


ndi- 
ices 


— Whether you become a client of the Institute or not, we are interested in 


het} having you see and understand the present position of this ONE INDIVIDUAL 
de} ISSUE. 


e of 
that 


Te To do so, all that is necessary is simply to sign and return the blank below— 
wf no obligation whatsoever. 


ous) 
Jous 


take (ile Re ae ae Petry Seria 
ons. AMERICAN INSTITUTE OF FINANCE, 
S100 260 Tremont St., Boston, Mass. 


=| American Institute 
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our 
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spite ‘ 
Cit OR. en se 3 ba SG Ui Ble 6 MOEWNV ES wwe cides cei 
-d*§ 260 Tremont Street, Boston, Mass. Sr Weaitinaiiaiahinns.: Mamaia 


duty 9, 1930 2 


Please send me FREE Bulletin FWJL-5 


Z 
ry 
=] 
oO 


R LD 





NRE §OUT 











AMERICAN 


Caporal,” “Tuxedo” and 


two new shares for one. 


ing period of last year. 





The 


Com Panny 


Makers ef such famous cigarette and smoking 
tobacco brands as “Lucky Strike,” ‘Sweet 


declared a split-up of the shares of Common 
Stock and Common Stock B on the basis of 


put is at the annual rate of close to 45 billions. 
Net profits reported for the first five months of 
1930 show a 100% increase over the correspond- 





TOBACCO 


“Blue Boar,’ recently 


Current cigarette out- 








in the portfolio is listed o 
purchasable at the market, 
ing ownership in a widely 


composite rating of “A.” 


63 Wall Street, New York 





ONE OF THE 35 CORPORATIONS 


in whose earnings you can share 


through the purchase of 


MAJOR CORPORATION SHARES 


A fixed investment trust—enables you to invest on 
a national basis in the bright future of America’s 
industrial earning power. Every security included 
Exchange. An ample reserve fund deposited with 
the Trustee helps to stabilize dividends. Each share, 


mon stocks that Moody’s Investors Service gives a 


Price about $7.50 per share 


Inquiries invited from inzividual 
investors and dealers 


ROSS, ADAMS & CO. 


INCORPORATED 


n the New York Stock 


gives you a participat- 
diversified list of com- 


Telephone Whitehall 3734 
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FELIX AUERBACH CO. 


Distributors of 


Bond and Share Units 


Industrial Credit Corp. 


280 Broadway Now York 








'C. H. Van Buren & Co. 














Daily | 
Market Letter 


touching on _ techni- 
cal conditions of in- 
dividual stocks, gladly 
sent upon request. 


Members New York Stock Exchange 
Members New York Curb Exchange (Assoc.) 


55 Broadway New York 
. . Telephone Digby 0130 








THE BORDEN COMPANY 


We have recently prepared a — 
circular regarding The Borden 
Company, which we shall be 
glad to send upon request. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 
ch Office 





Bran 
1424 Walnut Street, Philadelphia, Pa. 


























leathers 
and shoes 
————_——— 


Prior to the final 
enactment of the 
Hawley-Smoot tariff 
bill, the American 
leather and shoe jp. 
dustry was laboring under the strain of 
uncertainty and hesitancy caused by 
strong foreign competition and a Steady 
decline in prices for its raw materials, 
The American leather industry depends 
up to 40 per cent upon imports for its 
raw material, and therefore a duty of 10 
per cent was not altogether welcomed, 
On the other hand, the probable decling 
in imports of finished leather goods under 
the new tariff rates is likely to broaden 
the domestic market for this industry, 
resulting in a higher volume of sales. 

Besides the barriers erected against 
foreign competition, further constructive 
factors for the shoe manufacturing in. 
dustry are found in relatively low prices 
for raw materials, small inventories at 
factories and with the retailers, and a 
deferred customer demand which ig 
expected to improve with the general 
rovival of business. 





AAA 


Among the leading representatives of 
this latter section of the industry, Inter- 
national Shoe Company has weathered the 
recent period of depression rather well, and 
appears to offer the soundest prospects of 
gaining from improved conditions during 
the rest of the year. 





office 
equipments 








m After experiencing 
wae 2 record breaking vol- 
a= ume of business last 
year, manufacturers 
of office equipment 
have been forced to curtail operations 
considerably in the past few months. 
Contrary to general belief, sales of labor 
saving office equipment do not necessarily 
increase during period of recession, but 
rather tend to follow closely the general 
trend of industrial activity and are, in 
fact, a good index of business conditions 
generally. The demand situation has 
been aggravated by the decline in cor- 
porate earnings» which has militated 
against the purchase of office equipment 
on a substantial scale. Foreign demand 
has also been reduced by the unsettled 
conditions in European countries and 
in Central and South America. 

From present indications results for the 
second quarter will continue below those 
for the same period of a year ago and, in 
all probability, will show a recession 
from the first quarter. 








AAA 


One exception to the rule of lower earnings 
for 1930 will probably be International 
Business Machine, which is, of course, 
materially aided by orders from the govert- 
ment Census Bureau. Company's stock 
is selling at about 13 times indicated 1930 
earnings and affords interesting long term 
possibilities. 
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BUSINESS INDICATORS 


Future 
Froepects 








Present 
Position 


Ginterest Rates .......0 
@New Construction ....D 
GRailroad Car Loadings .D 
GBank Clearings ..... .D 
@Employment........ 
@Iron and Steel Output . p 
GAutomobile. Output . . AY ” 


@Foreign Trade.......0 
PRICES 


Present 
Position 


G@Chemicals..........D 
eee 
ee ta 
SR parare 
gi, 
GIron and Steel ..... .B 
lees 
ES ee 
CN ae 


INDUSTRIES 


Current 
Earnings 


Future 


Earnings 
GAmusements ....... 
@Automobile, Passenger 
Automobile, Trucks . . . 
eis... Sue ous 
@Chemicals ........ 
ee ee 
Farm Equipment... . 
GFertilizer......... 
@Food Companies .... 
GElectrical Equipment . 
SLeathers.......... 
@Machinery and Tools . 
@Merchandisers..... . 
@Office Equipment ... 
Ree See 


Paper PO AS Sar a elo 
@Public Utilities... .. 
NEE Re eae 
ae 
Railroad Equipment. . 
Steel nine pone 
ee ee ee 
ERs nes 
@Tire and Rubber... . 


Btobacco........... 
* Changed from last week. 
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Nore:—The above tabulation is pre- 
pared on the basis of conditions existing 
at the present time, and future presenta- 
tions will be revised as warranted by 
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in the list. 


q At the same time, note this: 
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American Securities Service 
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dL Low-priced stocks, on account of the small funds required per share, 
may, even by a few points advance, show very large profits. 
stock selling at $12 a share which advances, say, 6 points. 
six-point advance is just as much profit as a high-priced stock really 
shows by advancing from 180 to 270. Many low-priced stocks do, in 
fact, show larger advances on their selling prices than any other stocks 


Many low-priced stocks are highly 
speculative—they simply look cheap, but in fact are not, hence making 
profits in this low-priced field calls for the most careful selection. 


What possibilities do these stocks offer now 
—at these prices— 


All these stocks are analyzed in our latest Special Report. Among 
these stocks, four sound issues we select as the best and 
describe specifically in this report. 


A few extra copies of this valuable report are reserved for distri- 
bution free—as long as the supply lasts. 


American Securities Service 
106 Norton-Lilly Building, New York 


ne enereeneeeeeeeeemens Clip this Coupon 


106 Norton-Lilly Building, New York 


Kindly send me copy of your latest “Report on Low-Priced Stocks,’ also copy 
of “Making Profits in Securities,” both free. 
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Packard Motors 1314 ? Stand. Brands 19 ? Alleghany Corp. 201; 7 

Baldwin Loco. 203; ? Com. Solvents 231 ? Com. & Southern 142 _‘ | 
Blue Ridge 836? Detroit Aircraft 534 2 Curtiss Wright 72 | 
Grigsby Grunow 153; ? Pennroad 1134? Radio-Keith-O. 30? 
Hudson Bay Mining 734 ? Pierce Petroleum 43; ? Tex. Pac. Land Tr. 19? 
Pathe Exchange 4? Ajax Rubber 114? Am. Agri. Chem. 53? 

Willys-Overland 6 ? Ward Baking B 8%? Chrysler Motors 27 ? 
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developments. The left hand indicator 
shows by its position above or below the 
horizontal, or neutral, the position of 
current conditions as compared with a 
year ago. The right hand indicator is in 
effect a forecast of the next change, if any, 
to be made some time in the future in 
the position of the left hand indicator. 
In other words, it attempts to answer the 
question, will future conditions make a 
more, or a less, favorable comparison with 
the previous year than is now indicated 
by the left hand indicator. For example, 
interest rates are substantially below 
levels of a year ago, and prospects are 
that for some time to come they will 
continue to make a similar comparison 
with the previous year; likewise, railroad 
earnings are currently off from a year 
ago, but we believe that a more favor- 


able comparison will be made later. 

The right hand arrows for Automobile 
Output and for earnings of manufacturers 
of Machinery and Tools, have been lowered 
one point below the horizontal to con- 
form with the expectancy that summer 
dullness in these industries will result in 
unfavorable comparison with last year. 

The right hand arrow for Merchandisers 
earnings has been placed in the neutral 
position, in the belief that this conserva- 
tive forecast will be preferable until 
readjustment of retail prices to conform 
to lower wholesale and raw material 
prices has been completed so as to give 
clearer indication of profit margins. 

Down trend in steel operations will ap- 
parently be terminated this month and 
right hand arrow for Steel earnings has 
been raised to horizontal. 
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The Price Movement 


% 


* AT the moment it is well to remem- 


ber,” says a recent editorial in 
THE WALL STREET JOURNAL, 
“that the major swings usually carry 
prices farther in either direction than 
business conditions warrant. The tariff 
law is disturbing enough, but the finan- 
cial community has no reason to be- 
come demoralized about it.”’ 

At either extreme of a price move- 
ment there is always danger of paying 
too little attention to current company 
earnings and investment yields, to 
earnings records and early earnings 
prospects. Over-stimulated buying can 
put securities up beyond their value 
while artificial surplus, in the shape of 
short selling, can put securities below 
their value, but only temporarily. Val- 
ues, based on EARNING POWER and 
yields, must assert themselves. Hence 
the advantage of having each day, the 
earnings reports and analyses, the news 
of business and corporate developments 
affecting and revealing values and prob- 
ablepricemovements, first-handthrough 
an acknowledged financial authority— 
THE WALL STREET JOURNAL. 
Published daily by Dow, Jones & Co. 


All important earnings reports are sum- 
marized and compared daily and week- 
ly, then tabulated in a separate month- 
ly bulletin called ‘‘Corporation Earn- 
ings”’. 

Right now you may need more infor- 
mation on the following companies: 
Consolidated Gas Atlantic Refining 
New York Central Detroit Edison 
Southern Railway Montgomery Ward 
American Tobacco Allis Chalmers 
Anaconda Copper Safeway Stores 
Allied Chemical Childs Co. 

American Can Liquid Carbonic 
Paramount-Publix A.M. Byers 

Best & Co. National Dairy Products 
Nash Motors Remington Rand 

Check any four reports on above you 
want FREE with trial subscription of- 
fer of THE WALL STREET JOUR- 
NAL to NEW subscribers only: 


2 MONTH’S TRIAL—NEXT 50 ISSUES $3 
(Regular price $4 for two months; $18 a year) 


(Trial offer includes 4 reports checked 
above; also Booklet ‘““Ten Rules for In- 
vestors’’). 


SS eee 
Address...... 











(Ask for Free Sample Copies—No Obligation) 


Since 1882 


WALL STREET JOURNAL 


Published Daily by Dow, Jones & Co. 
Electric Page News Tickers in Over 100 Cities 


44 Broad Street 


Dept. A-1 


New York City 
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What’s wrong with 
the chains? Are the 
department stores 





panies suffering a de- 
cline? Such are the questions which 
have been discussed pro and con during 
the past half year. Anti-chain store 
propaganda together with increasing 
competition between the various divisions 
of merchandising has directed more than 
usual public interest to the retail side 
of distribution. Then, too, the fact that 
the market prices of chain store stocks 


26 


have dropped to levels more in line with 
earnings has excited considerable com- 
ment with regard to their future pros- 
pects. The chain store industry has so 
long been ballyhooed as “depression 
proof” that it is little wonder that any 
slight weakness would tend to unsettle 
confidence, 

Of a group of 47 representative chain 
store companies, sales for the five months 
ended May 31, 1930, showed a gain of 
4 per cent over the same months of 1929. 
This increase may be attributed in part 
to the more favorable weather conditions 
prevailing thus far this year as compared 
with a year ago. Of the various divisions, 
the drug store chains make the best 
showing with a 24.4 per cent increase. 
The shoe store chains recorded a gain of 
8.6 per cent and the chain restaurants 
a 2 per cent increase. The more stable 
divisions of the industry also make a 
significant showing, sales of the grocery 
chains being up 6.1 per cent, the general 
merchandise or variety chains up 1.6 
per cent and the mail order companies 
about holding their own with a gain of 
0.9 per cent. 


With the last half of the year account- 
ing for more than 60 per cent of annual 
sales volume and 75 per cent of profits, 
there appears to be a good possibility 
that both sales and earnings for the full 
year of 1930 will surpass the record 
breaking year of 1929. Assuming that 
profit margins are well maintained, and 








there is evidence of increased effigi 

in most lines, it may be expected 

net earnings of the majority of the cha 
store systems will record at least a slight 
gain over 1929. 

From the standpoint of the invest 
it is of importance to emphasize tha; 
the stocks which represent the older anq 
longer established units of merchandising 
may not be as lucrative an investment 
during the next ten years as they were jp 
the past decade. A nominal improvement 
in sales and earnings will undoubtedly 
be shown, but the percentage gain will be 
subject to a gradual reduction. Jp. 
creases in profit margins can be attained 
through the introduction of operating 
economies, but there is a limit to whieh 
even the most efficient management cap 
go. The more attractive opportunities 
for profit will be found among the younger 
growing chains which are facing they 
most profitable years. 


AAA 8 
For investors who are in a position ip 
assume a reasonable degree of risk the folk 
lowing less seasoned chains appear t 
afford the more attractive opportunities 
at the present time: Grand Union among 
the grocery chains, Neisner Bros. among 
the general mechandise chains, Bickford’s 
among the restaurants, Lerner Stores 
among the clothing chains, I. Miller & 
Sons among the shoe store chains and 
People’s Drug Stores among the drug store 
chains. Of the mail order companies, 
Sears Roebuck appears to have good 
speculative possibilities, if not too adversely 
affected by lower purchasing power, while 
Macy and Best may be regarded as the 
most attractive of the department stores. 





foods 








While it is true 
that the demand for 
food expands about 
in proportion with 
the growth of popv- 
lation, regardless of general industrial 
progress or weather conditions, the same 
can not be said for supply. Modernized | 





machinery, new methods, and mergers 
are the economic factors which have con- 
tributed to bring about a radical transi- 
tion in the food industry during the past 
few years. These developments have 
sharply reduced the costs of production 
and distribution of food products and 
not only has the public benefited from 
lower prices but many of the food com- 
panies have shared in the prosperity 
because of expanding profit margins. 

Despite the high degree of stability in 
the volume of food business done, there 
are some divisions of the industry which 
are suffering from individual adversities 
which cause irregularities in earnings an 
uncertainties with regard to prospects. 
Both the baking and meat packing m- 
dustries have reflected in their recent 
earnings the results of overproduction 
and competition, which have continued 
to be a disturbing factor. The baking 
companies may solve their problem 
through the use of more efficient distribu- 
tion methods while the introduction of 
“‘quick-freezing”’ processes may prove 4 
boon to the packing industry. 

In general the outlook for the food 
companies during the remainder of 
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is promising. Recent mergers have 
only tended to reduce the costs of 
uction and distribution, but have 
improved the management factor through 
the elimination of inefficient elements 
of personnel. The last half of 1930 
should witness the further effect of im- 
proved management and the operating 
economies of recent mergers. 


not 
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Of the most successful divisions of the 
food industry, nationally advertised pack- 
age foods and dairy products, General 
Foods, Borden and National Dairy 
Products represent excellent cross section 
purchases at the present time. 
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The record break- 
ing progress of the 
motion picture in- 
dustry in recent years 
was continued in the 
first quarter of the current year, although 
during the months of May and June 
the usual seasonal recession in attendance 
became evident. The decline in income 
in those months, while partly due to 
abnormal conditions in the industry, is 
more regarded as a return to normal con- 
ditions after the enormous gains which 
were made following the advent of sound 
films. 

The longer term outlook is for further 
growth of motion picture attendance both 
in this country and abroad. European 
theatres housing the legitimate drama 
seem to have experienced an astonishing 
rebirth and the plans and progress of 
domestic producers indicate that great 
efforts will be made to maintain business 
abroad. Language difficulties of talking 
pictures are being overcome and accord- 
ing to the statement of one prominent 
motion picture producer, his company 
will produce over 40 pictures in 8 different 
foreign languages during the current 
year and will materially step up this 
figure in 1931. 

The investor in securities of this in- 
dustry has reason to exercise keen dis- 
crimination in making selections. Some 
companies in their eager desire to ex- 
pand theatre chains and install sound 
apparatus to appease the ardor of the 
public for elaborate and expensive pro- 
ductions, have carried on their expansion 
without regard to cost. Obsolescence 
takes place very quickly so far as the 
production of pictures is concerned and 
the inevitable day of reckoning will come 
and with it a disastrous realization for 
those companies which failed to give 
proper consideration to the all important 
factor of sufficient depreciation. 


AAA 


For the investor who wishes to make a 
commitment in the industry, Loew’s ap- 
pears to offer the soundest opportunity to 
benefit from the indicated future progress 
im the motion picture industry. Of course, 
American Telephone & Telegraph, 
through its subsidiaries, Electrical Research 

atories and Western Electric, which 
control basic patents for sound apparatus, 
% an outstanding beneficiary. Eastman 
Kodak, which practically dominates the 
film manufacturing end of the business, is 
ise an important beneficiary. 
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T HAS made more than good on these 
assurances, for such appropriations 
have already reached nearly $1,100,000,- 
000, instead of the $900,000,000 pledged. 
It may be said that theirs were no lip 
assurances. When they met the President 
they already had plans which they knew 
they would go through with and if any- 
thing would rather under estimate their 
requirements than overestimate them. 
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Nor is this $1,100,000,000 the complete 

expansion program. Before the year 
ends several hundred millions may be 
added. The electric light industry is too 
forward looking to allow any temporary 
set-back in business to interfere with main- 
tenance of their business on a perfect 
scale of efficiency and they know that 
that can be accomplished only by pre- 
paring for the natural and continuous 
growth in consumption of electric power. 
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"THERE remains a large field for growth 

on the farms. Only a more intensive 
educational campaign is needed to bring 
the farmer to realize that his overhead 
expenses can be considerably decreased 
by the use of electric power. It would 
reduce operating expenses in a manner 
similar to that in which the reaper 
combine has done and would enable him 
to put his business on a profitable basis 
in the face of lower prices for his products. 
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N THE surface the electric light peo- 
ple seem unruffied by the severe 
decline in securities which occurred while 
their organization -was in session. From 
what was said across the tables when 
they dined, their attitude appeared to be 
that this situation would right itself. 
**America always does,’ was the view 
of one of the leaders. The stock market 
could take care of itself. They had more 
important work to do. 
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QWEN D. YOUNG made a startling 

speech. His candor in discussing 
some of the errors which our politicians 
make met with general approval. Espe- 
cially in reference to the tariff revision 
was he severe in his condemnation, taking 
the position that we cannot expect to 
encourage foreign trade by placing 
obstacles in its way. Mr. Young feels 
that there is room for considerable reform 
in tariff making, with which viewpoint 
the majority agree. If it remained with 
the N. E. L. A., Young would be the next 
presidential candidate. But you must 
get Young to accept. 
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FoR the coming year the National 

Electric Light Association will have 
for its pilot one of the youngest executives 
it has ever had. W. Alton Jones, vice- 
president of Cities Service Company, 
will preside over its affairs for the coming 
year. He is only 37 years old but what 
he'lacks in years he more than makes up 
in ability. In his address he indicated 
that few men have at their fingers’ end so 


many important details of the electric 


and power industry. 
























The 
“Break-Tested”’ 


Service 


May 21st — 


*‘Position of Market unfavor- 
able; a major decline entirely 
possible.”’ 


June 4th— 


‘‘“Reactionary tendency indi- 
cated for market averages.’’ 


June 11th— 


**General trend of stocks now 
downward.’’ 


Wetsel Weekly 
Market Letter 


Edited and backed by the entire 
resources of the Wetsel organi- 
zation. Tear out the Trial Sub- 
scription Blank below, and attach 
check, money order or $15 in cash. 
Accept this opportunity today 
and subscribe to a full 3 months’ 
service devoted to low-priced 
stocks listed on the N. Y. Stock 
Exchang:>. 


3 Months of 
Authoritative Advice 


12 issues $15 


Tear Out and Mail Today! 





Wetsel Market Bureau, Inc. 
341 Madison Avenue, NewYork City 


Please enter my subscri to your 
weekly market letter, ‘‘Wetsel Market 
Letter,”’ for a period of3 months, payable 
in advance, for which I enclose $15. 
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25% a year 
—the average increase in value of Standard 
Oil Securities. 
You can share in this 
by purchasing 
Associated Standard 
Oilstocks Shares 
1. Security of $5,000,000,000 
2. Average return over 7% 


3. Instant Marketability 
4. Appreciation in value 


Write for circular “F” 
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115 Broadwa 60 State Street 
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6% Interest guaranteed PLUS 
share in PROFITS of prosper- 
ous personal finance business 


The American Cash Credit Ass’n, 
successful subsidiaryof National 
_ Cash Credit Ass’n, offers in- 
vestors above-average opportu- 


nity for income and grewth 
through its 6% guaranteed GOLD DEBENTURE 
PARTICIPATING BONDS. Write for Circular “F”. 


National Cash Credit Corp. 
40 Journal Square, Jersey City, N. J. 

















Keeps Your $ 
Reeords 
in Perfect Order? | 


new to-date method makes it easy to k your 
= records in perfect order. It gives acrystal-clear 
picture of your affairs. Each Form is scientifically correct: 
every requirement is “ee 5 
and ingenious features. Ent r 
where to make entries. Numbered Check Columns in- 
sure complete entries. OBSOLETES ALL OTHERS. 
Genuine Cowhide . . $6.75 Fabrikold . . $4.75 
(Capacity for about 100 Investments) 
Genuine Cowhide . . $9.00 
(Capacity for about 200 Investments) 


TRUSSELL MFG. CO. 
Makers of Loose Leaf Books 
229 Cottage Street, Poughkeepsie, N. Y. 
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My Finane™; 
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CORPORATION reported for the 

period from September 17, 1929, to 
May 31, 1930, net income, before. Federal 
taxes but including capital gain from re- 
tirement of 60,000 shares of its preferred 
stock at an average cost of $37.47 a 
share, of $3,021,560. After expenses, 
estimated Federal taxes and preferred 
dividends paid during the period, net 
income amounted to $2,136,500, equiva- 
lent to $2.49 a share on the 856,000 
shares of common stock outstanding. 
As of May 31, last, cash, time and de- 
mand loans, and accrued interest and 
dividends amounted to $3,700,000, and 
investments at cost were as follows: 
preferred stocks, $6,157,500; common 
stocks, $8,471,000; bonds, $1,054,600; 
and arbitrage, underwritings and special 
investments, $4,400,000. The market 
value of security holdings was reported 
to be above cost and the liquidating value 
of the preferred stock was reported in 
excess of $89 a share and of the common 
stock $12.29, which compares with 
liquidating value on March 24, last, of 
$12.60 a share and original paid-in value 
of $10 a share. The company does not 
make public a periodical list of its security 
holdings for the reason that, being a 
trading company, its portfolio is con- 
stantly changing and the list of holdings 
as of any one day would not present a 
true picture. Stockholders are, however, 
permitted to see the holdings if they so 
desire. 


P corre & WHITELY TRADING 
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Investors Equity Company, Inc., an 


investment trust cf the general manage- 
ment type, reported earnings for the year 
ended May 31, 1930, including profits 
cf Motion Picture Capital Corporation 
from date of merger in October, 1929, cf 
$2,582,034. Of these earnings $1,126,031 
represented interest and dividends re- 
ceived and $1,456,002 profit on sale of 
securities. After expenses, interest, ctc., 
net income from investments orly was 
equal to 66 cents a share of common stock. 


Including profit on sale of securities 


total net income amounted to $3.79 a 
share of common stock. Consolidated 
balance sheet as of May 31, last, showed 
eash and eall loans of $2,537,811 and 
investments at cost of $27,994,121. 
Market value of investments was $24,- 
972,661, a decline of $3,021,460. A 
reserve of $3,326,423 was carried in the 
balance sheet against possible loss on 
sale of securities. The liquidating value 
on May 31, last, amounted to $26.99 a 
share. 

The portfolio was well diversified 
among domestic preferred stocks, do- 
mestic bonds, domestic common stocks, 
Canadian stocks and foreign bonds. 
Among the largest holdings of domestic 
common stocks are 4,450 shares Ameri- 
ean Ice; 3,000 American Superpower; 
8,276 American Thermos Bottle, class A 
common; 3,000 Baltimore & Ohio; 49,559 
Case, Pomeroy & Company; 2,000 Conti- 
nental Bank & Trust Company of New 
York; 3,500 General Electric; 48,940 


——== 


International Mercantile Marine; 4,999 
Marine Midland; 13,800 Missouri-Rgp. 
sas-Texas; 22,995 National Dairy é 
ucts; 23,300 Pennroad; 98,310 Reybarn: 
11,090 Reynolds Investing; 11,677 Rey. 
nolds Metals; 23,200 Stokely Brothers 
and 22,700 Vick Financial. 4 
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Earnings of Northwest Bancorporatign 
group for the first half of 1930 exceeded 
the full year’s dividend requirements, 
according to an announcement made 
recently. Net operating earnings of the 
group since January 1, 1930, amounted 
to more than $2.00 a share compared 
with annual dividends of $1.80 a share. 
The report stated that the company had 
approximately $10,000,000, or more than 
10 per cent of the total investments, 
in securities other than bank stocks, 
This is in keeping with a policy adopted 
last year always to keep a substantial 
amount of funds in marketable securities 
other than bank stocks. 
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Reports from Nashville, Tenn., state 
that negotiations are under way for the 
formation of a $250,000,000 insurance 
holding company by a group of bankers 
headed by Otis & Company of Cleveland 
and Caldwell & Company of Nashville. 
Official confirmation is lacking but no 
denial was made of the reports that dis- 
cussions have taken place. The new 
company would bring together the in 
surance companies controlled by Otis & 
Company and Caldwell & Company, 
and include such organizations as Mis 
souri State Life Insurance Company of 
St. Louis, the Southwestern Life Insur- 
ance Company of Dallas, etc. 
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Securities Outlook 


HY do not bonds do better?. The 

answer perhaps is to be found (1) in 
the large volume of new issues and (2).in 
the necessity for selling bonds to protect 
stocks. While there is some lag before 
low interest rates are manifested in bond 
price levels there is little doubt but that 
ultimately this most important single 
factor in the bond price situation will 
become effective. Common stocks gave 
increasing evidence of resisting pressure 
during the past week and a further period 
of relatively small volume and minor 
price changes will be indicative of the 
end of distress and fear selling. The 
present appears to be quite clearly 4 
period ‘of long range accumulation of 
selected common stocks and in the cur 
rent issue a rather complete review and 
forecast for individual industries is givel 
with specific selections based upon which 
a well diversified investment portfolio 
can be developed. 
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The Financial World Quarterly Index 
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Bendix Aviation—Motor Accessories.................. April 30 8 St. Louis-San Francisco—Best Rail Stocks for 1930.... .-May 28 5 
Best & Company—Sound Merchandising Stock. ........ May 21 12 St. Louis-San Francisco—Prospective 1930 Merger.....April16 7 
Bethlehem Steel—Outstanding Steel Stock. ...........: April 2 6 St. Louis Southwestern—Rail Reconstructed.......... May 21 8 
Bethlehem Steel 7% pfd.—Preferred Stock Switches... .April 30 16 
Bond Purchases, Foreign; Guidefor ................ June 25 26 Shubert Theatre—Overlooked Amusement Stock....... May 7 7 
SP PUPCMMOOG, CEUICOLOE ono cc ccc ccc c eee ere April 23 34 Standard Brands—Low Priced Dividend Payers........ April 23. 6 
SECM MMEMUM UMNO 6 65sec. opieo sce cage cvccee sees June 4 16 Stand. Oil of N. J.—Undervalued Industrial Giant... | June 4 6 
Borg- Warner—Motor Accessories. ................0005 April 30 8 Stone & Webster—Outstanding Utility Issue........... Aprill6é 8 
Brooklyn Union Elevated R. R. Ist 5,1950............ April 2 12 
Bush Ter minal—Low Priced Dividend Payers......... April 23 6 Texas Corporation—An Outstanding Oil Stock......... May 28 7 
Texas Corporation—New Bargain List................ May 14 5 
Case 7% pfd.—Preferred Stock Switches............... April 30 16 Thompson Products—Motor Accessories............. April30 8 
Caterpillar Tractor, conv. notes—Convertible Bonds...April16 12 
Cent. Pub. Serv. conv. deb. 5 4s, 1949—Conv. Bonds...April16 12 Union Pacific—Best Rail Stocks for 1930............... May 28 5 
Chain Store Sales—March................ ccc cece April 23 26 Union Oil—Attractive Oil Stock...................... June 18 16 
“ +4 wt RR er ee ee May 21 30 United Biscuit of America, deb. 6s, 1942.............. April 2 12 
“ os PR es parE 5. Finis Saabs aSincd eh io ae ok June 18 24 
Chic., Mil., St. P. & Pac.—Low Priced Prospects. ...... April 9 6 Warrants—Profit Possibilities In...................... June 4 8 
Chicago & East. Ill.—Latest VanSweringen R.R........April30 6 Warren Brothers—lIndustrial Issue of Merit........__.. April 2 8 
Chicago, Rock Island—Best Rail Stocks for 1930....... ay 28 5 White Motor—Attractive Motor Truck Stocks.......... April16 6 
Chicago, Rock Island conv. 4 {s—Convertible Bonds...April 16 12 
Chicago, Rock Island—Earnings in 1930?............. June 25 8 Yellow Truck—Atiractive Motor Truck Stocks......... April 16 6 
Chicago, Rock Island—New Bargain List............. May 14 5 
Chicago, Rock Island—Prospective 1930 Mergers. ..... April16 7 
Commercial Credit—Finance Companies............. June 25 12 
Commercial Lie Wana rater fad Ey ys Sppepamies. 5 _— 3 o? 
Commonwealt outh.—High Yie ref. Stocks. ...Apri 
Continental Oil (Maine) deb. 5s, 1937............. April 2 12 GENERAL ARTICLES 
Continental eat pd nee | zvospects “ER Ste th eae rs | . . 
urtiss- Wright—Low fT ree ri f 
NN. sin caenaneowian Electrical Equipment....... June 25 6 Title Issue Page 
Alcohol Securities Outlook......................... June 18 12 
Deisel- Wem mer-Gilbert—Attractive Cigar Stock...... June 4 19 American Shares of ‘‘Foreigners’’................... May 28 14 
Denver & Rio Grande pfd.—Best Rail Stocks for 1930.... May 28 5 Amertea’s Unique Position... 2... oie bor Voo ce Se neecee June 25 5 
Drug Inc.— Drug Store Giant... ........ cece ccc cee eeee May 2 8 Apetralia and ite Bondec. os ok oe vv ccc ce enn April 23 $18 
prué Inc.— New Bargain List... 1.0... ccc cece cee eee May 14 5 
Banking Era, New American........................ May 28 12 
Eastman Kodak—Ten Best 1930 Earning Prospects. .... May 7 5 Bonds, German and Reparations.................... April 2 16 
Electric Bond & Share—Public Utility Extraordinary...June 18 8 Britain’s Economic Prospects...................... June 25 7 
Dritish Industry, Prospects of....................... ay 14° 18 
Ford of England—Rounds Out Successful Year. ........ April 9 8 Business Forecaster—New Construction ............ April 9 5 
Ford, Lt.—Low Priced Prospects..................06. April 9 6 
Foz—What Price Expansion?...............c.cccceces May 7 12 CORES EE 5 ons, Penrod he FR April 16-18 
Cea Communications, Covqmeimianted: |. ie. Sh 6c won cen June 11 12 
General Electric—Ten Best 1930 Earnin Prospects. .... May 7 5 Coppers, What of Them Now?....................... April 23 7 
eneral Foods—Ten Best 1930 Earning Prospects....... ay 
nme Mills—High Yield Preferred | eg eata lta April 23 12 Developments, Probable Future.................... June 11 24 
t Bs Nina She Ni dlw  sini3s.a are fay 14 
ompea strana Let on Fay Be ee eS a 14 5 Electrical Growth, Forecasting ..................... June 11 11 
General Refractories—Ten Best 1930 Earning Prospects.May 7 5 : 
Gold Dust—Undervalued Food Stock................. May 14 8 a New for the Farmer... ......0..) wccccseees June 4 31 
Grand Union—Low Priced Prospects.....___ geet 89 (AP opeign Micids, Vemturenim. |. . 2. oe. is oc ee eS June 11 16 
Grigsby-Grunow—What Lies Ahead in Radio?......... May 28 6 Future Prosperity— Makers of ...................005 une 4 5 
Gulf States Steel, deb. 5 4s, 1942. ................... April 2 12 
German Bonds & Reparations................:..... April 2 16 
Hosiery Industry—What is Wrong WithIt?........... June 18 26 
Hudson & Manhattan—Low Priced Dividend Payers...April 23 6 Harvest and the Interior... ..4 2... 20. fos cndececccecce June 25. 16 
How Other Industries Are Afiected (By Utilities)....June 11 17 
Inter. Bus. Mach.—Ten Best 1930 Earning Prospects,...May 7 5 
International Harvester—Actual Earning?............ April 23 16 Investments Among Public Utilities. ............... June 11 18 
Inter. Harvester—Ten Best 1930 Earning Prospects..... May 7 5 
Investigate Before Investing.....................00- June 25 14 London Stock Maskeotso ss ols s ele April 2 20 
Investment Plans for $10,000 and $20,000 Funds......May 21 5 
Investment Programs, Timely—$10,000-$25,000...... June 18 | Market History, Will It Repeat?..................... April 2 5 
; HaOCOE NGWE-Or MOONE. o> oe eld. he eee (Weekly) 
Kelsey- Hayes Wheel—Motor Accessories.............. April 30 8 
Kreuger & Toll 6 B10 6 @ ©. U-0 0's 6.660 60.6 OS ME RESEARCH CCEA ODE April 30 12 ob ami a pers >, — Era ia oka ghee eta als SMR «gute ce pinned ll 43 
o atural Gas Rea Pe Rene. oe. oe ae bee ri 2 
Liggett & Myers—Undervalued Cigarette Stock........ April23 8 New Construction, Best Business Forecaster......... April 9 5 
aS vag me gt Se Sy Semele.) a ~d + as 
oew’s—Ten Best prming PYOSDOCIS .......-- 025086 ELEN ne Oe May 14 6 
BB gwen Ba neg, bee ceitae —~ iard Oils with Naturai Gas Resources ............20200 07 May 7. 6 
. t Prosperity, Futurc— Makers of ..................... June 4 5 
( hnegy yh see ovate ello quae oe Be Public Utility Holding Companies, A Study of... |! June 11 20 
“es “es sé —April Y 7 ‘ : z , WR pee rey April 23. 22 Public Utility Securities, Va uing a Cr rere June 11 14 
“6 ss SEE ep gare waig sabe eee ay 28 22 i 
ss ss ee. ee rere oe June 25 19 Railroad Development, An Outstanding............. April23 5 
Mathieson Alkali—Low Priced Dividend Payers........April23 6 Rail Holding Company, Taplin..................... June 25 20 
Mathieson Alkali 7% pfd.—Preferred Stock Switches....April30 16 ba npceach spp ite oh Ee OEE Ee aR g Dore ne ee I: June 4 30 
Mathieson Alkali—New Bargain List................. ay 14 5 Railroad—The Latest Van Sweringen................ April 30 6 
Mathieson Alkali—-Ten Best 1930 Earning Prospects....May 7 5 Reparation Loan, Germany’s....................... June 18 _19 
Merchants & Manufacturers Securities Corp........ June 25 12 4 
Missouri Pacific, Pfd.—Best Rail Stocks for 19380....... May 28 5 Shares, How Companies Value Their................ April16é 5 
Montgomery Ward—Will It Come Back?.............. June 4 7 Spectacies, Through Bite... 10.355 od. So OR 5G wR June 18 5 
Motor Balance Sheet Ratios, 1929..................4. May 28 21 Stoel Industry—Outlook for... PE TS May 21 7 
Motor Industry—Outlook for. ..............-ce ee eeee June 18 18 Stock Yields—U. S. Versus Foreign .|.......1)..22: May 28 27 
Stocks, Are They Being Accumulated?.............. June 18 6 
National Dairy Products—New Bar: pin Kiet pe user Mey : Stocks, The Fifteen Leading.....:.................. April30 5 
ational Dairy Products—Outstanding Dairy Issue... .May 
Nat. Dairy Prod ucts—Ten Best 1930 Earning Prospects. May 7 5 Taplin—Rail Holding Company.................... June 25 20 
National Surety—Attractive Surety Stocks. Bete tren —_, ms 1 Tariff, Is it An Evil or Blessing? ....... 0... 0... cc ee. June 25 22 
Neisner .—Outstanding Chain Store Stock......... pri 
lwberts 3) 3 5 et ¥% apres unk: sreonbne sa Bonds...April16 12 Utilities, Eastern—Will They Merger?............... May 14 14 
New York Dock Ist 4, 1951... 0.0.0.0... cc ceceeeeeece April 2 12 Utilities, Public—Investments Among............ |. June 11 18 
Norther Best Rail Stocks for 1930 ........... May 28 . 
Deeeiner a ge 8 pe PENS. cc balers oy On wa ee May 14 5 Valuation of Companies’ Shares....................4 April16 5 
thane etter a Neen ee eee ee eee 
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4 American Cyanamid “A” 


Company’s fiscal year ends June 30 
and sources close to the company expect 
figures for the full year to show annual 
dividend of $1.60 more than earned. As 
regards current business it is understood 
that numerous branches of company’s 
business are running ahead of a year ago, 
some at a normal pace and others some- 
what behind last year. 


4 Cities Service “A” 
Stock has been in good demand during 
recent sessions. According to a statement 
by Henry L. Doherty, company is plan- 
ning to enter California by purchase of an 
already going organization. In the past 
Cities Service has bought most of its 
distributing systems from already going 
concerns. Company has $200,000,000 
available for expansion purposes and Mr. 
Doherty stated that several millions 
would be spent in entering the Cali- 
fornia gasoline field. 


4 Curtis Manufacturing ~~ 
Net for fiseal year ended May 31, 1930, 
of $724,516 was equivalent to $3.62 a 
share on 200,000 shares of $5 par common 
stock. In previous fiscal year net of 
$771,752 equalled $3.86 a share. Com- 
pany which manufactures pneumatic 
machinery anticipates satisfactory future 
business. 


4 Deere =4” 


Stock and other issues in the farm equip- 
ment group have failed to attract any 
great attention in recent sessions. Shares 
of these companies reflect the vicissitudes 
of the farmers. Based on shipments, 
first quarter earnings were good, but 
spring buying by farmers has failed to 
meet expectations and manufacturers 
have had to curtail more than seasonally 
in the second quarter. A smaller winter 
wheat crop than previously estimated, 
combined with weakened grain prices, 
has tended to check farm buying, and 
prospects for a good year center in the 
last half. Hopes of setting new earnings 
records have already been set aside. 


4 Eagle Picher Lead =” 
Losses on inventories of zinc and lead 
during past several months resulted in 
omission of dividend due on stock at this 
time. Such action was recently fore- 
cast by earnings report for first quarter 
which disclosed a net loss of $463,015 as 
compared with a net profit of $430,631 in 
the first quarter of 1929. 


4 Gt. Lakes Dredge & Dock “B” 


Announcement was made last week that 
stockholders had approved the split-up 
of the company’s shares on an 8 for 1 
basis. Company is reported to be oper- 
ating on favorable basis compared with 
a year ago with the outlook indicative 
of improvement. Work is divided about 
evenly between Federal, state and muni- 
cipal contracts and those with industrial 
concerns. 


30 








4 Ground Gripper Shoe = 


Report of a few weeks ago that company 
had omitted payments on common was 
followed last week by suspension of pre- 
ferred dividends. Company is recent 
merger of several shoe manufacturers 
and action on dividends suggests that 
costs of coordinating properties has 
impaired financial position. 


A Gulf Oil tea” 


In representing an integral unit of the 
petroleum industry, company has been 
consistently expanding its facilities and 
the recent formation of the Union Gulf 
Corporation to transport, refine and 
distribute petroleum and its products 
is an initial step in a further expan- 
sion program now under way. The new 
subsidiary will build a pipe line which 
will connect near Tulsa with the pres- 
ent lines of the parent company and 
which will extend to refineries at Toledo, 
Cincinnati and Pittsburgh. This pipe 
line and the new gasoline line planned 
by the parent company will enlarge 
Gulf Oil’s distributing facilities and will 
place the company in a better position 
to meet competition from other companies 
in Ohio and other nearby states. 


4 Lefcourt Realty “B” 


Net for first half of current fiscal year 
of $509,340 compares with net of $451,- 
192. While increase is not very large it 
is regarded as quite satisfactory when 
consideration is given to large amount 
of rentable space available. Company 
is builder and operator of large office 
buildings in busier sections of New York 
City. 


4 Loblaw Groceterias ~~ 


Sales for fiscal year ended May 31, 
1930, of $18,435,000 represent an increase 
of 11.6 per cent over $16,552,739 reported 
in previous fiscal year. Net, before Fed- 
eral taxes, of $1,190,327 compared with 
$922,202 last year. 
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HIGHS versus LOWS 


A clear indication of the general 
character of activity in the past 
week’s market is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Curb Exchange of the 1930 period. 











DATE NEW 
1930 HIGHS LOWS 
June 26........ 6 53 
June 27....... 2 48 
June 28....... Nene 29 
June 30....... 5 24 
Smt: Asia. 3 22 
"Ep? Ee 2 25 
2p Se ERT TE LIN eee 
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4 Mohawk Rubber “py 


Company announced omission of pre. 
ferred dividends during past week. Ag 
small factor in tire and rubber industry 
concern has suffered from increasing 
competition. Recent change of map. 
agement may help, but a merger with 
one of the larger units of the industry 
appears necessary. 


4 Securities Corp. General = “4” 
Company has followed recent 10-fopj 
split-up of shares with the declaration 
of an initial quarterly dividend of 19 
cents a share on the new stock. Action 
places issue on 40-cent annual basis, 


4 Smith, (A. O.) a Vs 
Present demand for pipe by pipe line com. 
panies, especially in natural gas field, 
is responsible for the interest in this 
stock. In common with other pipe ling 
makers, the company is well booked for 
the balance of the year in line pipe de 
partment. A. O. Smith is the foremost 
exponent of the electric welding process, 
and as pipe so produced has certain 
advantages, A. O. Smith has shared 
liberally in the natural gas line projects, 
Automatic machinery has raised the 
efficiency of the company’s plant to a 
high level, and the concern is now bene 
fitting from the result of a considerable 
outlay of capital over the past several 
years. During June company received 
orders for large diameter gas line pipe, 
amounting to 772 miles or approximately 
100,000 tons, all for current shipment. 
Part of this tonnage is for the Missouri 
Valley Company, Southern Natural Gas 
Company and United Gas Corporation. 


4 U. S. Finishing “Cc” 
Company recently passed its quarterly 
dividend of 50 cents on the common 
stock while dividend on the preferred 
was maintained. Action is the result of 
the sharp curtailment in the manufacture 
of textile goods, principally rayon and 
cotton. Production of cotton fabrics at 
the present time is at its lowest levels 
since 1924. While a slight improvement 
from prevailing unsatisfactory conditions 
is expected for the balance of the current 
year, company’s common stock does not 
appear especially attractive under present 
conditions. 


4 Vacuum Oil “A” 


A world-wide expansion program for 
marketing of petroleum products in a 
rather intensified way is contemplated 
by Standard Oil of New York, provided 
that the proposed merger of that or- 
ganization with Vacuum Oil, which is 
now before the Federal courts, is finally 
decided in favor of the companies, it 
was learned last week. Such a program, 
it was asserted, could be carried out 
economically and profitably only by 
consclidation of the resources and facili- 
ties of both companies, owing to the 
highly competitive conditions existing 
in the petrcleum markets both here and 
abroad. S 


THE FINANCIAL WORLD 
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Dividends Declared 


Sete 
Pe- Pay. Hdrs. of 
Company Rate riod able Record 
‘ SE ae ee 75c July 18 July 5 
ae ie g uy is uly 5 
Am. F.7% Ist pf., A....... =| 87l4e Q Aug. 1 July 2 
Ber ist pl, B...... 87sec Q Aug j July 2 
Do 6% Ist pf, D........ 05 75e Q Aug. 1 July 2 
eae 37e 8 Aug. 1 July 2 
‘Asso, eA Ter Ty et ee Aug. 1 June 30 
Beem... $2 Q Aug. 1 July 19 
Am, Home Products... .... ||" 35¢ M Aug j July 14 
Am, Vitrified Prod.......- °°" *. 50¢ Q July 15 July 5 
Bamsdall Corp., A......... 077 50e Q Aug, 6 July 7 
Rr ercete. 50¢ Q- Aug 6 July 7 
Bell Tel. of Penn........ 77 $2. Q June 30 June 30 
B.& G. Sandwich Shops pf... .$1.75 Q July 1 June 20 
Bunker Hill & Sullivan Mining. .25¢ M July 5 June 26 
Bs xs ncg etc he $1.50 Q July 5 June 30 
Can, Brove, Ltd....... 62kéc Q Aug. 1 July 21 
Central R. R. of N. J... 0227” $2 Q July 15 July 7 
Central Un. Nat. Bk... 0)" 65c Q July 1 June 26 
Chapman Valve Mfg....... 1) ° 7 #2 Q July 1 June 25 
Chieago Un. Sck. Yds... °°" 40¢ Q June 30 June 25 
Cleveland Tractor....... °° 2°" 40c Q July 15 June 30 
Com. State Corp., A...... 2) | 12l4e Q July 1 June 26 
eae: 124e Q July 1 June 26 
Commonwealth Edison... .. |) -” $2 Q Aug. 1 July 15 
Ms tesks dca, 7 Q July 21 July 7 
a Sea ae a g duly . doy zz 
Zellerbach pf., A... 7" : pt. ug. 
ete Be A... $1.50 ¢ Sent: 1 Aug. 13 
is Publishing...) 50c Aug. uly 
y | ae . thie Sasaiae 6g Re 50c M Sept. 2 Aug. 20 
BERS es eineG se 50c M Oct. 2 Sept. 20 
RR cone $1.75 Q Oct. 2 Sept: 29 
Del. Lack. & W. R. Ress... ee Q July 21 July § 
Devoe & Raynolds Ist eee $1.75 Q July 17 July 7 
em Rapanannes, beg g ae: July Pu 
ixie Gas & Utilts, eS 1. ly une 
fais We’ & Stor... ey Clie: a4 3 july } yume x 
Picher, Ltd. pf... ||| sae wy 15 June 
ints Aske eee haesaaehe 75e Q Aug. 1 July 15 
Elec. Pwr. & Licht Q Aug. 1 July 12 
Mass. St. R. 1 eee $1.50 Q Aug. 15 Aug. 1 
SP cee ‘ Q Aug. 15 Aug. 1 
| APR iaases $1.50 Q Aug. 1 July 15 
Pageot | mot. 7% pf 75e SA July 15 June 30 
Fairbanks Morse & ae .75e Q Sept. 30 Sept. 12 
Ba Sh is ect ebivict, $1.75 8 Sept. 1 Aug. 12 
Federated Capital. <2." "”'5o0 Aug. 31 Aug. 15 
BRE. 373g¢ Q Aug. 31 Aug 13 
Federated Metals. . °°’ *‘**** 25¢ Q July 11 July 2 
First Nat. Invest... °° 7°" ""°°** we Q Aug. 1 July 15 
AR eaticn $1 Q Aug 1 July 16 
General Cisbig Sits cine tee $1.75 Q Aug. 1 July 15 
Gen. Stockyards. 9." *** 50c Q Aug. | July 15 
Do $6 Serer ese tt $1.50 Q Aug. 1 July 15 
Horn. & Hard. a Re 6214 8 Aug. 1 July 14 
“OCR AE Snne $1.75 Sept. 1 Aug. 12 
Independent Oil & Meage io 50 | July 31 July 15 
lana Pipe Line...’ °°" "*"* 5 Aug. 15 July 25 
Ingurance Seo,.....77) 227°" " 16% Q July 15 June 3 
Inter-R. of C. AMG: S25 $1.25 Q Aug. 15 July 31 
Inter. Utilities, A. 7c Q July 15 June 30 
RS a godoncn tee $1.75 Q Aug. 1 July 18 
King Royalty Minds a2ecc cee 2% Q June 30 June 16 
Knott Corp......0.. 1 000000°"*: 600 Q July 15 July 7 
putt Realty... 0.0.60... 7 40¢ Q Aug. 15 Aug. 5 
«(PEI nades. 75e Q July 15 July 7 
Lehigh Coal & .. ene Q Aug. 30 July 31 
Lebn & Fink Prod. "'"'"*"" 7": 7e Q Sept. 1 Aug. 15 
liquid Carbonic. ..""’'"""77°°""' $1 Q Aug. 1 July 19 
ing Island . a - Q Aug 1 July 15 
McCrory Stores _ RY $1.50 Q Aug. 1 July 1 
Mid, W. Util. $6 eee $1.50 Q Aug. 15 July 15 
RM vse. ou 374ge Q Aug. 1 July 15 
Nat. Bellas H, Bose er ae asa $1.75 Q Sept. 2 Aug. 21 
Be dttillers,... 0“ 50¢ § Aug. 1 July 15 
at. Elec. Powe, ‘2 SRO a ie 45c Aug. 1 July 15 
Nat. Shirt Shops 8% pf... 17/7 $2 Q July 1 June 25 
N. Y. Dock ..... $2.50 SA July 15 July 5 
N. Am. Gas & El, Al! 40¢e Q Aug 1 July 10 
N. W. Engineering. .° |! 9°" **** 50c Q Aug | July 15 
Penmans, WME Sedestociel. oc $1 Q Aug. 15 Aug. 5 
BM cnet e505 ys $1.50 Q Aug. 1 July 21 
Phillips-Jones Ee Pee $1.75 Q Aug | July 21 
Steel Fdry..0 00077 777"°* 25¢ Q July 15 July 
So 555k beac net $1 0 Aug. 14 July 17 
BM iécse5. 0 50c Q Sept.11 ‘Aug. 2 
Mey 6.n0ns5, cc oe 50¢ Q (Oct, 9 Sept. 18 
R.1. Pub, i Ebediniien $1 8 Aug. 1 Jy ly 15 
AS peters 50c Aug. 1 July 15 
& Grande Oil. . oa; 4 Bains. anne 8 fuly 9 —_ F 
vai Typewriter ‘3 i : uy 17 July 
Beet yeedigee $1.50 SA July 17 July 10 
See. Corp. gen. $7 mo . $1.75 8 Aug. 1 July 18 
Sa eesoboats $1.50 Aug. 1 July 18 
Shenandoah SM. vi docs 75c Q Aug. 1 July § 
Solv. Am. Inv. | Ee $1.3716 Q Aug. 15 July 15 
Stand. Invest, I 81.37% Q Aug. 15 July 28 
Steel Co, of RINGS thats 4334¢ Q Aug. 1 July 7 
states Se re 4336 Q Aug. 1 July 7 
Sullivan Machinery...) 7) °°” $1 Q July 15 June 30 
t International | ""'"* $1.25 SA Aug. 15 July 15 
Teck Hughes Gold Mines... .. 5c Q Aug. 1 July 17 
elautograph Reads. 30c .. Aug { July 15 
n-Traer Coal... |) 27" 7°" °* 40c Q Aug. 1 July 21 
wed Pub, $1.25 .. June 30 June 20 
U.S, Finishing pf $1.75 Q July 1 June 26 
U, ie $1.50 Q Aug. 1 July 11 
1. S. Ind Alcohol... 17) $1.50 Q ug. 1 July 15 
U.S, ines, Ine, pf --50e SA July 15 June 30 
© Radiator... 0°22 27 220°7: July 15 July 1 
Va. Pub Serv. 7% pf. July June 16 
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CORPORATION 
69th Quarterly Dividend 
A dividend of 37 be. ber share on the 


Capital Stock 
is Payable July 31, 1930, to Stockholders of record 
July 15, 1930. H. A. FREAM, Treas. 


ANACONDA COPPER MINING Co.: 
25 Broadway 
New York, June 26, 1930 
DIVIDEND NUMBER 108 

the Anaconda Sopper 
declared a dividend of Eighty- 
n & (8736¢.) per share upon its 
Capital Stock of the par value of $50. r share, Dayable 
August 18, 1930, to olders of Such sharcs of record at 
the close of business at 12 o'clock, Noon on July 12, 1230. 

A. H. MELIN, Secretary, 


Der share has been declared on the Capital Stock of this 
Company, Payable August 1, 1930, to Stockholders of 
record at the close of business July 15, 1930. 


HENRY A. FEHN, 
President and Secretary, 


a 


THE BOND MARKET 


Concluded from Page 9g 


market action of listed bonds in the face 
of this very heavy volume of new financing 
should by no means be interpreted as 
entirely discouraging. It has even been 
i force that, under the 








we find that all indications Point to a 
i It is evident 


ance of low interest rates. 
appear at all probable that 
tive markets will] increase their demands 


& materially 
for the bond market. Institutional] and 
private investors, after an extended 
beriod in which they could obtain a 
i per ceat or better in the call 
money market, have shown considerable 
reluctance to return. Owever, there 
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The Pacific Telephone and Telegraph Company 


The 
the $5 Preferred St. 
Company has 


Stock of 


DIVIDENDs 
Ss 
AMERICAN IcE 

OMPANY 


At a meeting of the Board of Dj- 
rectors, held this day, the following 
quarterly dividends were declared: 
Preferred Stock - $1.59 per share 

Ommon Stock - 75¢ per share 








Henry C, Harrison, Secretary, 


June 24, 1930, 


Associated Gas and Electric Company 
Dividend No, 22 on Class A Stock 














The Board of Directors has 
declared the regular quarterly 
dividend on the Class A Stock 
of 60 cents Der share Dayable 

1, 1980, in Class A Stock at the 

rate of /40th of One share of Class A 

Stock for each share held of record at the 
close of business June 30, 1980. 

Scrip for fractional shares will not be 

delivered ut will be credited to the stock. 


accumulated, Stockholders 
sufficient additiona) scrip to 
shares. 


Payment in stock wi 
stockholders entitled 
on or before 
ment in cash. This d 
who have 
dend order 


M oO, O’KEEFF etary, 
June 26, 1930, om 
ee oe 


made to al] 
who do not, 
request Pay- 
es not apply 
heretofore filed bermanent divi. 
8. 











INTERNATIONAL RAILWAYS 
OF CENTRAL AMERICA 


The Directors of the Inter. 
national Railways of 
America have declared a quarterly 
dividend of one and one-quarter 
of one per cent (14%) 
Preferred Stock of that Company, 
payable August 15, 1930, to Pre- 
ferred Stockholders of record at 
the close of business on July 31, 
1930, 
















FRANK I. TENNYSON, Treasurer, 
11 Broadway, New York, N. Y. 































- PHILLIPS, Secre . 
5, 1930. Gas 


Electric Bond and Share Company 


$5 Preferred Stock Dividend 


regular quarterly dividend of $1.25 per Share on 
ock of Electric Bond and Share 
been declared for payment On August 1, 
1930, to Toa rolders of record at the close of business on 


E. P. SUMMERSON, Secretary. 


July 10, 1 


Electric Power & Light Corporation 


Common Stock Dividend 


A dividend of twenty-five Cents a share on the Common 
Electric Power & Light Corporation has 











‘Suara, — = —— | declared f nt August 1, 1930, to Stockholders of 
¥ record suly 13, 1030, A. C. RAY, Treasurer. 
RIGHTS ON N.Y. S. E. ne — 
; GH ; gai INDEPENDENT OIL AND GAS COMPANY 
Stock Record Expires Privilege DIVIDEND NUMBER 31 
Amer. Tel. & Tel... 5-23-30 8 1-39 14 @ 100 | .,, 
Chesapeake & Ohio. 27" 6-11-30 7-23-39 14 @ 100 Gane (Boe) “per sae"sh deelared Stock af ener itty 
du Pont (RE, Tal anaes 6- 5-30 7-15-30 1-30 @ 80 pany. Dayable July 31st, 1930, to stockholders of record 
Inter. Salt..." 70°77’ 6-30-30 7-21-39 1-3 @ 36 | at the close of Dusiness July a Ue. xe Secretary 
SS Tulsa, Oklahoma, ‘June 14th, 1930. * : 
‘s,s, acer eae eee, 


31 
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WEEKLY 


Business & Financial Summ 


(Principal features of this e elaborated 
and interpreted in the “Trend of Things”) 








4 AVERAGE STOCK PRICES 





1930- _ 1929 

July 1 June 25 June 18 July 2 

Railroads. ........ 143.70 139.38 142.68 171.80 
imaustinis. ....... 138.10 133.00 134.80 211.70 
Combined........ 133.53 128.15 130.41 194.04 


A FEDERAL RESERVE REPORTS, MEMBER 











1929 
(000,000’s omitted) June 25 June 18 June 26 
Deposits—New York City........ $7,191 7,130 472 
Deposits—Outside New York City. 13,854 13,955 13,609 
Loans on Securities—N. Y.C..... 3,696 3,726 2,908 
Loans on Sec.—Outside N. Y. C... 4,791 4,889 4,631 
Investments—New York City..... 958 927 747 
Investments—Outside N. Y. C.... 2,246 2,213 2,087 
Total loans and discounts......... 17,059 17,128 16,678 
Total net demand deposits........ 13,560 13,644 13,018 
Total time deposits.............. 7,273 7,228 6,763 
yOther than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1930 1928 
(000,000’s omitted, June 21 June 14 June 22 
OO ee | Sa e 9,240 7,606 8,458 
Outside of New York City........ 4,275 3,805 4,539 
1930 1929 
A MISCELLANEOUS June 25 June 26 
Total broker’s loans (000,000)..... $3,416 $5,542 
Federal reserve ratio om) Shes 83.7% 75.3% 
Federal reserve ratio (N. Y.)...... 88.9% 77.2% 
1930 1929 
June 21 June 22 
Total car 1OMGINGS. .osscccccsces . 920,859 1,069,874 
1930 1929 
8 June 29 


June 2 
Daily Av. Crude Oil Prod. (bbls.)... 2,610,950 2,598,850 





A FOREIGN EXCHANGE A COMMODITY PRICES 
1930 1929 1930 1929 
PAR July 1 July 2 July 1 July 2 
4.8624 England. . .$4.8515/16 $4.84 7/16) #Wheat... $0.91 $1.17 & 
3.02 France..... 3.934% 3.91 oS ee 55% 98% 
538 teaiy. i i... 5.2334 5.23 Fiour.... 5.35 6.40 
13.90 Belgium*....13.95 13.88 4% Coffee... .09 16 34 
23.82 Germany... .23.83 23.82 Sugar.... .047 05 
14.069 Austria..... 14.12 14.10 wee 19.76 22.26 
40.20 Holland..... 40.194 40.13% Steel. ...31.00 36.CO0 
26.80 Denmark. . .26.75 26.62 &% Lead.... .0525 07 
26.80 Norway..... 26.76% 26.63% Copper.. .12 18 
26.80 Sweden..... 26.85 26.78 % I. o< 5% -0412 0675 
49.85 Japan...... 49.37 44.56 Tin ss -3015 4462 
42.45 Argentinaft. .35.43 42.02 Cotton. 1365 1820 
#12.00 Brazilt..... 1.35 11.87 Silk. . : 4.95 
BR0S “RO. . cscs 12.10 12.10 Rubber -1222 21 
1.00 Can.Dollar..99.95 99.09 Gasoline. .143 17 


*Belga. +tPaper peso. {Paper Milreis. §March futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 


June 14 week 

EASTERN DISTRICT 1930 1929 aes 
ES (nt 9 Ae ae 59,891 69,582 —13.9 
Ceeennne Gy UMED. ow. wc cece cece 36,306 42,804 —-15.1 
Cleve., Cinn., Chicago & St. L...... 25,724 32,116 —19.9 
Delaware & Hudson................ 16,292 19,4C9 —16.0 
Delaware, Lackawanna & Western... 20,294 22,661 —10.4 
SAEED ote ph GS a a SR 35,034 39,619 —11.5 
Norfolk & Westerns... 6. Sse eee 28,748 33,788 —14.9 
New York, New Haven & Hartford.. 29,183 36,297 —19.6 
Now Yorm Comtral..........ccccece 71,621 81,441 —12.1 
New York, Chicago & St. Louis..... 23,527 27,396 —14.1 
ND te os is pwih biu wiee 148,409 177,625 —16.4 
 UNIINUND 6 os cnc sccvesccevee 12,874 16,799 —23.5 
Og in wihe phe cae 41,906 46,484 —10.9 
Western Maryland............c.e.. 9,150 10,772 —15.1 
SOUTHERN DISTRICT 
Atlantic Coast Line...... ee ee 16,988 20,598 —17.6 
eS eee ee eee oe 39,043 44,985 —13.2 
Louisville & Nashville.............. 30,330 35,643 —14.9 
ES SR ieee 13,434 16,086 —16.5 
Southern Ry. System............... 7 47,516 —15.1 
NORTHWEST DISTRICT 
Chicago & Great Western........... 6,349 6,672 — 4.8 
Chi., Milw., St. Paul & Pacific...... 35,262 42,895 —17.8 
Chicago & Northwestern............ 50,410 57,499 —12.3 
Se ears 24,247 26,329 -— 7.9 
IE MIN oo is on cic ce ie ais vio ee ; 19,205 —16.8 
CENTRAL WEST DISTRICT : ’ 
Atchison, Topeka & Santa Fe....... 34,117 38,112 —10.5 
Chicago, Bur m & Quincy....... 30,563 35,430 —13.7 
Chicago, Rock Island & Pacific...... 20,399 31,989 — 4.9 
Chicago & Eastern Illinois.......... 6.931 8,132 —14.7 
Denver & Rio Grande Western...... 4,938 5,369 — 8.0 
I oss as evo cwais.n.neie 4 34,159 —15.0° 
MI 5 a ia. Sino no's 055-2 458 22,414 25,639 —12.6 

EE es ae ees ee te 3,382 3,425 — 1.2 
SOUTHWESTERN DISTRICT 
Kansas City Southern.............. 6,120 5,617 + 8.9 
Missouri-Kansas-Texas............. 9,606 10,889 —11.8 
I et Cok wom cate 31,532 31,878 — 1.1 
St. Louis-San Francisco............ 16,782 18,562 — 9.6 
St. Louis-Southwestern............. 6,829 6,024 +13.3 
ED WE Eg 5 ds 3 sfoses Sc aw sds 10,315 10,688 — 3.5 


(Compiled from American Railway. Association figures) 
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76 Reep you 
informed 


Every week we list in this column attractive bookle 


_ circulars, periodicals and special letters pertaining to in. 


vestments and other timely subjects which we beli 


I eve 
of interest and profit to our subscribers. ” 


Upon request and without obligation any of the booklets Ii 
below will be sent free, direct from the houses by whom Peres 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CuRRENT LITERATURE DEPARTMENT 
Tue Financiat Wortp, 53 Park Place, New York, N. yY. 


STANDARD OIL ISSUES—A house specializing in Standard 0jj 
securities issues a weekly summary pertaining to available informs. 
tion on these and other oil securities. 

TRAINING FOR BUSINESS LEADERSHIP—A catalog issued by 
one of the foremost business training institutes in the country 
describing their course of study and how they provide their limited 
number of students with a thorough groundwork of business funda. 
mentals. Copy on request. 

INVESTMENT TRUSTS—A booklet summarizing the investment 
company developments in the United States and reviewing the 1929 
performances of such organizations. Six tables are included, pre. 
senting individual statistical data on 78 of the leading companies, 


WALL STREET’S GREATEST SKYSCRAPER—An illustrated 
booklet describing the 70-story Manhattan Company Building and 
Starrett Securities, which share in the ownership an profits of this 
building. Also contains a brief history of New York’s skyscrapers 
from the earliest days 

STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks issued by one of the leading 
investment services. The current issue will be sent on request. 


$-MY BUDGET-$—A 20-page booklet containing formy and speci- 
men entries of a new, simple and way to run a personal budget, 
-o entries show you each day whether you are going ahead or 

ESTATE AND INHERITANCE TAXES is the title of an instrur- 
tive booklet just issued by one of the leading investment houses of 
the Middle West. 1t presents the gist of the very important opinion 
of the United States Supreme Court, considerably simplifying the 
inheritance-tax situation to the advantage of the taxpayer. 

INVESTMENT COMPANIES—Consolidated annual report of Ameri- 
can Founders Corporaticn and four subsidiary general management 
investment companies. Offered by Founders General Corp. 


AN IMPORTANT QUESTION IN THE INVESTOR’S MIND—A 
folder issued by a prominent firm of investment bankers, making 
comparison between important industrial companies and _ leading 
chain-stores, and also between the senior and junior groups of chains, 

STANDARD OIL CO. OF CALIFORNIA—An analysis of that com- 
pany is in the latest weekly review issued by one of the oldest firms 
members of the New York Stock Exchange. 

ACHIEVING FINANCIAL INDEPENDENCE—An attractive 20- 
page booklet, describing a plan for investment in the period of 
maximum earnings to assure financial independence at retirement, 
issued by a well known firm of Canadian investment bankers. 


MAKING MONEY IN STOCKS—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale of listed 
securities. 

HOW TO INVEST MONE Y—Is a new booklet published by a well- 
known investment firm. I1t describes various types of securities 
and is a valuable guide to every investor. 


SIX YEARS’ PROGRESS OF CHRYSLER MOTORS—A graphic 
summary of the progress made in the past six years by the Chrysler 
organization, constitut an outstan success among industrial 
corporations, is contained in a pamphlet that will prove of real value 
to anyone interested in that corporation or its securities. 

BOND SAFETY—FIXED INTEREST OF 6% WITH EXTRA 
PARTICIPATION IN PROFITS—Describes the participation 
bonds of one of the National Cash Credit Association Group. Sent 
free on request. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY—An 
interesting booklet describing why so many fail in handling their 
money, and outlining methods that have been used for years by suc- 
cessful investors; with concrete illustrations and specific suggestions. 


A NEW ERA IN NATURAL GAS—An attractive 20-page booklet, 
describing the natural gas industry, its history, sources, uses, etc. 
Of particular interest to anyone holding or contemplating the pur- 
chase of that class of securities. 


PRUDENCE BONDS FOR PRUDENT PEOPLE—A brief descrip- 
tion of how Prudence Bonds are secured by conservative first mort- 
gages on income-producing properties and are guaranteed by over 
$16,500,000 capital, surplus and reserves. 

CONSISTENT INVESTMENT SUCCESS—An interesting booklet 
of unusual value to investors describing how an investment fund can 
safely and consistently be increased by investing in sound common 
stocks. 

THE OUTLOOK FOR THE OIL INDUSTR Y—A circular issued by 
a well known member of the New York Stock Exchange containing 
a brief digest of the vital statistical data of a representative group of 
leading oil securities. 

WHAT IS THE CLASS A STOCK ?—A booklet describing Associated 
Gas & Electric System Class A stock, fully illustrated with graphs 
and charts. Of particular value to any one interested in that type 
of securities. 2 


a —————————— 
eM NT LI ET SS SS 


THE FINANCIAL WOKLD 














ent 
929 
re- 
ind 


ers 


et, 
ste, 


ip- 
ver 
let 


"an 
100 

















THE FINANCIAL WORLD and “Independent Appraisals” 


Every Investor Needs 


For Vital Investment Facts and Statistics 


{Please Show This To Some Investor Friend} 


CCASIONALLY an investor of more than 
average experience will tell us that he 
prefers to make his own decisions instead 
of having investment experts make them for 
him 
To such an individual we wish to state that we 
have numerous enthusiastic subscribers of this 
type who profit by the immense fund of important 
data they secure from Tue FinanciaL WorLpD even 
though they do not attempt to follow many 
recommendations. 


The successful investor is one who is usually 
able to give sufficient time and study to the 
earnings, management, prospects, financial struc- 
ture and other phases of the companies in which 
he is especially interested. Entirely aside from the 
recommendations that appear in THe Financia 
Wor tp, our publication with its supplementary 
services can be of tremendous value to the open 
minded investor who wants nothing but facts 
and figures upon which to base his own con- 
clusions. : 


While it is possible of course for an investor 
to spend many hours each day in reading financial 
information in the newspapers, the fact remains 
that the average individual hasn’t the time to 
wade through all this material and still do his 
regular job. 


Tue Financia Wor xp is therefore performing 
a distinct service of immeasurable value in sup- 
plying in a compact boiled down form the es- 
sential information of timely interest and value 
to investors who realize the many advantages we 


have over them in collecting and condensing such 
material. 


And remember, with such a monthly reference 
guide for investors as our ‘‘Independent Ap- 
praisals of Listed Stocks,’’ you have in a handy 
condensed form a great amount of vital informa- 
tion always available exactly when needed. This 
monthly guide is constantly growing more 
popular because of general recognition that it 
answers hundreds of questions that come up 
daily on such pertinent matters as earnings, 
prospective dividend changes, future business 
prospects, etc., of 1350 leading companies whose 
stocks are listed on the New York Stock Exchange 
and New York Curb. 


We wish to emphasize the informative value 
of Tuk Financrat Wortp and the Monthly ap- 
praisals even to such individuals who have more 
confidence perhaps in their own judgment than 
in that of investment experts. 


It is our belief, of course, that the recommenda- 
tions of our staff will fare much better over a 
period of years than the selections made by the 
great majority of investors acting on their own 
initiative. Past records clearly prove this beyond 
a doubt. 


The point we wish to bring out here for the 
type of investor who prefers to make his own 
decisions, is that, even though he uses Tue 
FinancraL Worip and supplementary services 
only for their pertinent facts and statistics, he 
will get many times his money's worth in a year’s 
subscription at $10 per year. 








PROFIT MOST BY MAILING THIS COUPON TODAY 








THE FINANCIAL WORLD, 53 Park Place, New Yorb 


(If you are already a subscriber, please show this to a friend} JL-9 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


{1} The next 52 weekly issues of _he Financial World including 
Special Analyses of Attractive Securities in Fach Issue. 


{2} The next 12 monthly issues of “Independent Appraisals of 
Listed, Stocks.” {New York Stock Exchange and New York 
urb. 


{3} Free privilege of writing you for advice by letter about indi- 
vidual securities by including a stamped self-addressed en- 
velope with each inquiry. {Every inqviry is limited to one 
security but several letters may be sent in one month.} 


Also a copy of ‘When to Sell ”* and Mr. Guenther’s Sound Invest- 
ment Rules. 





THE SCHWEINLER PRESS, NEW YORK 













Precious! 


““Watch those Camels, Peg. They’re 


nine-tenths of the vacation.’’ 





Don’t deny yourself 
the luxury of 


(‘ame 


© 1930, R. J. Reynolds Tobacco Co., Winston-Salem, N. C, 





